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Mandate

The statutory mandate and responsibilities of the Controller and Auditor-General are provided
for under Article 143 of the Constitution of the United Republic of Tanzania of 1977 and in

About the National Audit Office

Section 10 (1) of the Public Audit Act, Cap. 418.

NAOT Vision,
Mission & Motto

independence and
abjectivity

We are an impartial public
institution,  independently
offering high-quality audit
services to our cllents in an
unbiased manner.

Teamwork Spirit

We value and  work
together with intemal
and external
stakeholders.

Results-Oriented

We focus on
achievements of reliable,
timely, accurate, useful,
and clear performance
targets.

CORE
VALUES

2

Vision

To be a credible and modern Supreme Audit

Institution with high-quality
enhancing public confidence.

Mission
To provide high-quality audit

audit services for

services through

the modernisation of functions that enhance

accountability and

transparency

in the

management of public resources.

Motto

Modernising External Audit
Public Confidence

for Stronger

©

Professional
competence

We deliver high-quality audit

services based on
appropriate professional
knowledge, skills, and best
practices

Integrity

We abserve and maintain high
ethical standards and rules of
lawe in the delivery of audit
sarvices,

Creativity and
Innavation

We encourage, create,
and  innovate  value-
adding {deas for the
improvement of audit
services,

© This audit report is intended to be used by the National Land Use Planning Commission and
may form part of the annual general report, which once tabled to National Assembly, becomes
a public document; hence, its distribution may not be limited.
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1.0

1.1

INDEPENDENT REPORT OF THE CONTROLLER AND AUDITOR GENERAL

Director General,

National Land Use Planning Commission,
P.0O. Box 2139,

DODOMA, TANZANIA

REPORT ON THE AUDIT OF FINANCIAL STATEMENTS

Unqualified Opinion

I have audited the financial statements of the National Land Use Planning Commission which
comprise the statement of financial position as at 30 June, 2024, the statement of financial
performance, statement of changes in net assets, cash flow statement and the statement of
comparison of budget and actual amounts for the year then ended, as well as the notes to the
financial statements, including a summary of significant accounting policies.

in my opinion, the accompanying financial statements present fairly in all material respects,
the financial position of the National Land Use Planning Commission as at 30 June, 2024, and
its financial performance and its cash flows for the year then ended in accordance with
International Public Sector Accounting Standards (IPSAS) Accrual basis of accounting and the
manner required by the Public Finance Act, Cap. 348.

Basis for Opinion

| conducted my audit in accordance with the International Standards of Supreme Audit
Institutions (ISSAls). My responsibilities under those standards are further described in the
section below entitled “Responsibilities of the Controller and Auditor General for the Audit of
the Financial Statements”. | am independent of the National Land Use Planning Commission in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the National Board of Accountants and
Auditors (NBAA) Code of Ethics, and | have fulfilled my other ethical responsibilities in
accordance with these requirements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial statements of the current period. | have determined
that there are no key audit matters to communicate in my report.

Other information

Management is responsible for the other information. The other information comprises the
Director’s General Report, statement of management responsibility, and Declaration by the
Head of Finance but does not include the financial statements and my audit report thereon
which | obtained before the date of this auditor’s report.

‘ Controller and Auditor General AR/CG/VT.003/2023/24




My opinion on the financial statements does not cover the other information, and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the audit, or otherwise appears to
be materially misstated.

If, based on the work | have performed on the other information that | obtained prior to the
date of this audit report, | conclude that there is a material misstatement of this other
information; | am required to report that fact. | have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IPSAS and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the entity or to cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting
process.

Responsibilities of the Controller and Auditor General for the Audit of the Financial
Statements
My objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error and to issue an audit
report that includes my opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISSAls will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISSAls, | exercise professional judgment and maintain
professional scepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

Controller and Auditor General AR/CG/VT.003/2023/24




e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control;

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s ability
to continue as a going concern. If | conclude that a material uncertainty exists, | am required
to draw attention in my audit report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the entity to cease to continue as a going concern; and

e Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

| communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, | determine those
matters that were of most significance in the audit of the financial statements of the current
period and are, therefore, the key audit matters. | describe these matters in my audit report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, | determine that a matter should not be communicated in my report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest of such communication.

In addition, Section 10 (2) of the Public Audit Act, Cap. 418 requires me to satisfy myself that
the accounts have been prepared in accordance with the appropriate accounting standards.

Further, Section 48(3) of the Public Procurement Act, Cap. 410 requires me to state in my
annual audit report whether or not the audited entity has complied with the procedures
prescribed in the Procurement Act and its Regulations.

[
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1.2

1.2.1

1.2.2

REPORT ON COMPLIANCE WITH LEGISLATIONS
Compliance with the Public Procurement laws

Subject matter: Compliance audit on procurement of works, goods, and services

| performed a compliance audit on the procurement of works, goods, and services in the
National Land Use Planning Commission for the financial year 2023/24 as per the Public
Procurement laws.

Conclusion

Based on the audit work performed, | state that procurement of goods, works and services of
the National Land Use Planning Commission is generally in compliance with the requirements
of the Public Procurement laws in Tanzania.

Compliance with the Budget Act and other Budget Guidelines

Subject matter: Budget formulation and execution

| performed a compliance audit on budget formulation and execution in the National Land Use
Planning Commission for the financial year 2023/24 as per the Budget Act and other Budget
Guidelines.

Conclusion

Based on the audit work performed, | state that, except for the matters described below,
Budget formulation and execution of the National Land Use Planning Commission is generally in
compliance with the requirements of the Budget Act and other Budget Guidelines.

Partial implementation of budgeted activities

My review of the 2023/24 budget noted that out of the budgeted activities of TZS 259,123,140,
the Commission partially implemented activities amounting to TZS 124,500,003 (48 per cent)
leaving unimplemented activities worth TZS 134,623,143 (52 per cent).

My assessment noted that partial implementation of the budgeted activities was mainly caused
by under remittance of the budgeted funds from the relevant authorities. It is my view that
partial implementation of the budgeted activities limited the Commission to achieve its set
objectives.

Charles E. Kichere
Controller and Auditor General,
Dodoma, United Republic of Tanzania.

March 2025
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2.0

1.0

1.1

1.2

THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

FINANCIAL STATEMENTS

STATEMENT OF THE BOARD CHAIRMAN

The National Land Use Planning Commission (NLUPC) is a body corporate established by the
Land Use Planning Act, Cap 116. The Commission functions include; coordination and
preparation of land use plans and programs undertaken by different sectorial organizations in
the Government, private sector and Non-Governmental Organizations. It’s also an advisor on
land use policy development and legal framework. It also ensures promotion, administration
and enforcement of land use plans within the country.

In that pursuit, the Commission oversees, complements and coordinates all land use
interrelated policies and legislation so as to promote effective management and enrichment of
land quality. The ultimate goal is to ensure sustainable utilization of land in providing optimum
production, boosted socio-economic development and maintenance of land quality for long-
term productivity. Other mandates of the Commission include preparation, protection,
conservation and enhancement of land use planning so as to ensure sustainable development
for the benefit of the environment and the people; ensuring sustainability of all land resources
without jeopardizing future generations; and facilitation of planning authorities in land use
planning at village, district and regional levels.

In implementing its various functions, the Commission depends on its Annual Plan and Budget.
Therefore, the Commission has a duty to ensure existence of sound financial management
controls to reach the intended objectives as reported by this Report.

In implementing its roles, The Commission align with Tanzanian Development Vision 2025,
Tanzania Five-Year Development Plan, Ruling Party Manifesto 2020-2025 and the National
Strategic Projects, of which the Commission’s prioritized land use planning activities in the
financial year 2023/24 plan and budget which addresses Mwalimu Nyerere Hydro-electric Power
- MW 2015, Standard Railway Gauge (SGR) and East Africa Crude Oil Pipeline (EACOP) Project.

BASIS OF PREPARATION

The Financial Statements are mainly prepared to disclose information relating to Commission’s
own operations. The Statements have been prepared on a historical cost. The cash flows
statement is prepared using the direct method. Financial statements are prepared on an accrual
basis. The Financial Statements are presented in Tanzanian Shillings (TZS), which is the
functional and reporting currency of NLUPC and all values are presented in full figures.

Statement of Compliance

The Financial Statements of NLUPC have been prepared under accrual framework in accordance
and comply with International Public Sector Accounting Standards (IPSAS) as issued by the
International Public Sector Accounting Standards Board (IPSASB).

Controller and Auditor General AR/CG/VT.003/2023/24




THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

1.3  Change in Accounting Policy
The accounting policies adopted by the Commission are consistent with those in the previous
financial year.

a)

b)

Resource Mobilization
Revenue

The National Land Use Commission estimated revenue was TZS 8,859,749,500 from
Central Government and TZS 18,000,000 from rent of government quarters. The total
budget estimates for the financial year 2023/24 for PE, OC, Own sources are TZS
8,877,749,500. Up to 30 June 2024, the actual collection was TZS 10,062,156,496 of the
total budget. This comprised of TZS 1,588,703,880.62 for other charges (0OC), TZS
3,087,610,000 for Personal Emoluments, TZS 3,410,000,000 for Development local, TZS
1,896,070,615 from strategic partners contribution, TZS 1,450,000 for sale of books and
TZS 8,952,000 for House Rent.

Expenditure

The National Land Use Planning Commission total expenditure during the financial year
2022/23 was TZS 8,770,129,095 compared to TZS 9,815,317,723 in this financial year
2023/24.

Financial Statements

The Financial Statements for the year ended 30 June 2024 were prepared on IPSAS
Accrual Basis and submitted to the Controller and Auditor General.

On behalf of the Commission’s Board, | would like to express my gratitude to the
Government for the unfailing support to the Commission. My appeal to all stakeholders
is to continue providing material and moral support to enable the Commission to improve
Service delivery to achieve her dream of becoming a highly competent institution with
capacity to guide and promote participatory land use planning for sustainable
development in the country and globally.

Eng. Antony Sanga
Permanent Secretary

MLHHSD
August 2024

' Controller and Auditor General AR/CG/VT.003/2023/24




2.0

2.1

2.2
2.2.1

2.2.2

THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

STATEMENT OF THE DIRECTOR GENERAL FOR THE YEAR ENDED 30 JUNE 2024

INTRODUCTION

The Financial Statements for the year ended 30 June, 2024 to the Stakeholders have been
prepared in accordance with the requirements of Section 25(4) of the Public Finance Act Cap
348 and presented based on Accrual basis of International Public Sector Accounting Standards
(IPSAS) in pursuant to Regulation 53 of Public Finance Regulations 2001,

In additional, details have been included to promote understanding and comparison of data as
required and in compliance with the International Public Sector Accounting Standards (IPSAS)
under accrual basis of accounting.

The Financial statements for the year ended 30 June, 2024 comprises; - The Statement of
Financial Position, Statement of Financial Performance, Statement of Changes in Net Assets/
Equity, The Statement of Cash Flow, The Statement of Budget and Actual amount, as well as
other Schedules, Summary Statements and Notes as provided in IPSAS 1 Para 21.

THE NATURE, OBJECTIVES AND STRATEGIES OF THE COMMISSION

THE NATURE OF THE COMMISSION

The National Land Use Planning Commission (NLUPC) as a Public Entity operates under the
guidance of the Ministry of Lands, Housing and Human Settlement Development (MLHHSD). The
Commission derives its roles and responsibilities from the Land Use Planning Commission Act
No. 3 of 1984 repealed by the Land Use Planning Act, Cap 116.

The Commission’s day-to-day operations are financed by funds from the Central Government -
CG through Exchequer System. During the year under review, it received funds for Other
Charges - OC and Personnel Emoluments - PE and Development from CG. Besides funds received
from the Central Government, there were funds received from Strategic Partners for facilitating
land use planning activities in the country. At the end of every financial year, the Commission
as a Public Entity - in the United Republic of Tanzania prepares financial statements and their
accompanying notes and submit them to the Controller and Auditor General (CAG) who is the
statutory auditor to all public institutions pursuant to Article 143 of the Constitution of the
United Republic of Tanzania, Sections 26-37 of the Public Finance Act No. 6 of 2001 (Revised
2004) and the Public Audit Act, 2008.

THE OBJECTIVES OF THE COMMISSION
The Land Use Planning Act, Cap 116, under section 4 provides for the following objectives of
the Commission:
a. Facilitate efficient and orderly management of the land use;
Empower land holders and users to make better and more productive use of their land;
Promote sustainable land use practices;
Ensure security and equity in access to land resources;
Facilitate the establishment of a framework for the prevention of land use conflicts;

o o0 o
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THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

f. Facilitate overall macro-level planning while taking into account regional and sect oral

considerations;

Provide for inter-sect oral co-ordination at all levels;

Ensure the use of political and administrative structures and resources available at

national, regional, district and village levels; and

i. Provide a framework for the incorporation of such relevant principles contained in
national and structural development policies may be defined by the Government.

= w

2.2.3 STRATEGIES OF THE COMMISSION

2.3

2.4

To achieve its Vision, NLUPC uses the following strategies: -
a. To continue building capacity of Planning Authorities in the country to be able to
spearhead land use planning in their areas of jurisdiction.
To establish a consolidated database for stakeholders and national land use information.
c. Increase efforts on working and collaborating with its stakeholders to address numerous
challenges facing land use planning and management in the country including reaching
out to Districts and Villages without land use plans.
d.  To coordinate implementation of stakeholders’ strategies and action plan for addressing
land and land use planning challenges in Tanzania.
CURRENT AND FUTURE DEVELOPMENT
In the next financial year 2024/25, the Commission will remain focused on maintaining its core
business as stipulated in the Land Use Planning Act, Cap 116 and develop policies and strategies
aimed at mitigating land conflicts and ensuring land use planning service delivery for
sustainable development in the country.

The Commission will improve the cooperation with stakeholders and further shall continue to
receive more new staff to fill the vacant posts and to improve the zonal offices services delivery

at Mtwara, Mwanza, Mbeya Morogoro, Kilimanjaro, Tabora and Dodoma.

MANAGEMENT AND ORGANISATION STRUCTURE

2.4.1 MANAGEMENT

According to the Land Use Planning Commission Act, Cap 116, the Commission is headed by the
Director General who is the Accounting Officer, who is vested with the overall powers of
Management for daily activities of the Commission. The Director General reports to the Board
of Commissioners.

Directors and Heads of Units assist the Director General. The commission comprises three

Divisions, 3 independent Units and 7 Zonal offices as illustrated hereunder.
a. DIRECTORATES
i.  Directorate of Corporate Services;
ii.  Directorate of Land Use Planning, Management & Coordination;

iii.  Directorate of Research, Compliance Land Use Information;

Controller a_nd Auditor General AR/CGNVT .003/2023_/24_




THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

b. UNITS
i.  Internal Audit Unit;
il.  Procurement Management Unit;
iii.  Legal Services Unit.
c. ZONES

These are, Tabora, Dodoma, Mwanza, Mbeya, Kilimanjaro, Morogoro and Mtwara.

2.4.2 KEY MANAGEMENT PERSONNEL OF THE COMMISSION
The key management personnel of the Commission are as follows: -
i. Director General
ii. Director Land Use Planning, Management & Coordination;
iii.  Director Research, Compliance and Land Use Information;
iv.  Director of Corporate Services;
v. Eight (8) Assistant Directors
vi. Head of Internal Audit
vii.  Head of Procurement

vii.  Head of Legal Unit

2.4.3 ORGANIZATION STRUCTURE

The organization structure of the Commission was approved by the His Excellency President
of URT on 1 October 2018.

Controller and Auditor General - AR/CG/VT.003/2023/24




THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

THE APPROVED ORGANIZATION STRUCTURE OF NATIONAL LAND USE PLANNING COMMISION
(Approved by the Presidend on 1st October, 2018)

COMMISSION ‘

‘ DIRECTOR GENERAL ‘

Figure 1: Qrganization Structune of the Commission _ [
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2.5 FINANCIAL RESULTS

During the year ended 30 June, 2024, The Commission ended with a surplus of TZS 176,468,766
(2023; a surplus of TZS 37,143,664) as shown in the Statement of Financial Performance. The
operating expenditures of the Commission increased to TZS 9,815,317,723 compared to TZS
8,770,129,095 of the financial year 2022/23.

2.6 FINANCIAL POSITION

During the financial year 2023/24, the Commission acquired the assets amounting to TZS
20,665,449 compared to TZS 94,316,500 procured in financial year 2022/23.

- 10
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THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

2.7 CASH FLOWS

The Commission’s cash flow is as set out in the Statement of Cash flows, as at 30 June 2024,
the Commission closed with cash and cash equivalents amounted to TZS 23,820,205 (2023; TZS
23,569,481). The Balance is mainly attributed by unspent balance of funds from Strategic

Partners.

2.8 ACCOUNTING POLICIES
The accounting policies used in preparing the financial statements have been disclosed in notes
of the financial statements. The Commission financial statements have been prepared in
accordance with the International Public Sector Accounting Standards (IPSASs) under Accrual
basis as issued by International Public Sector Accounting Standards Board (IPSASB) and the
requirements of the: -

1.

The provision of section 25(4) of the Public Finance Act No. 6 of 2001 (revised
in 2004);
The TFRS 1 issued by National Board of Accountants and Auditors;

Budget Act 2015;
Public Procurement Act No. 7 of 2011; and

Treasury Circulars and Guidelines issued from time to time.

These policies are all considered critical to an understanding of the performance and financial
position of the Commission.

11
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THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

2.9 SOLVENCY

The management confirms that the International Public Sector Accounting Standards (IPSAS)
and Public Finance Act, 2001 revised 2004 have been adhered to in the preparation of financial
statements and also, they have been prepared on a going concern basis. Management has
reasonable expectation that the Commission will continue to be stable in operational for the
foreseeable future.

2.10 RESOURCES

The Commission depends on Government Budget, which is approved each year by the
Parliament. At the end of the financial year 2023/24, the Commission had 137 staff (2023: 114
staff). The human capital comprised of competent staff in various operational areas. The
position provides the assurance to the Commission for attainment of its key strategic goals as
stipulated by Land Use Planning Act, Cap 116. Further, at the end of the year under review,
the Commission had sufficient funds according to its Approved Budget to fulfill its financial
obligations. In addition, the Commission has reasonable expectation that the Government of
Tanzania and Strategic partners includes but not limited to NCAA, JGI, TFS, FZS, and Vice
President Office etc. will avail more funds for financing the Commission’s planned activities for
2024/25 to engage in Land use planning.

2.11 RELATIONSHIPS WITH STAKEHOLDERS

The Commission need support from various stakeholders including but not limited to sectorial
Ministries, Departments, Agencies, Non-Government Organizations, Strategic Partners and
other domestic and international institutions including potential individuals and groups of
people to engage in Land use planning activities. Without support of the stakeholders, the
mission and vision of the Commission will not be achieved. The relationship with stakeholders
enhanced a large number of villages prepared and enforces land use planning and enables
provision of advice on how to deal with land conflicts and sustainable settlement growth in the
country.

2.12 THE IMPACT OF COVID19

The COVID-19 pandemic, also known as the coronavirus pandemic, is an ongoing global
pandemic of coronavirus disease 2019 (COVID 19), caused by severe acute respiratory syndrome
coronavirus (SARS CoV 2). The outbreak was first identified in Wuhan, China, in December 2019.
Tanzania have responded to this health crisis by taking drastic measures, including Covid 19
vaccination, international travel border closures, restrictions, ending mass gatherings, closing
public spaces, schools, Colleges and Universities.

Besides noticeable social effects of COVID-19, the Commission activities were not affected for
the period ended 30 June, 2024. The economic impact of the COVID-19 is likely to continue for
some time, however, at present, the magnitude and extent of the fallout is uncertain. The
Governments, Central Banks and other regulators are responding to the adverse economic
impacts through various interventions and initiatives, ranging from financial stimulus packages,
policy adjustments and regulatory reliefs.

Controller and Auditor General AR/CG/VT.003/2023/24
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2.13

2.14

THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

CORPORATE GOVERNANCE
The Commission management accepts final responsibility for the risk management and internal
control system of the Commission. Furthermore, Accounting System is operating under Mfumo
wa Malipo Serikalini (MUSE) Accounting Software package managed and controlled by the
Ministry of Finance and Planning under Accountant General Department.
The task of Management is to ensure that adequate internal financial and operational controls
are developed and maintained on an ongoing basis in order to provide reasonable assurance
regarding: -

i. The effectiveness and efficiency of operations;

ii. Safeguarding of the Commission’s assets (including information);

ii. Compliance with the applicable laws, regulations and supervisory requirements and;

iv. The reliability of accounting records.

The efficiency of any internal control system is dependent on the strict observance of
prescribed measures. There is always a risk of non-compliance by staff with such measures.
Consequently, even a strict and efficient internal control system can provide no more than a
reasonable measure of assurance in respect of the above-mentioned objective. The Commission
Management assessed the internal control system throughout the financial year and is of the
opinion that it is at an acceptable level.

The key elements of the Commission system of internal control are as follows:

Delegation

The overall objectives of the Commission are governed by the Land Use Planning Act, Cap 116,
which delegates the day-to-day operations to Management for execution. There is a clear
organizational structure describing lines of authority.

Budgets
The annual budget is allocated by the Ministry of Finance and Planning in accordance with the
provisions under the Budget Act 2015 and its regulations.

INTERNAL AUDIT

The Public Finance Regulations 2001 (Regulation 28) requires Accounting Officer (Director
General) to establish an effective Internal Audit Unit. The Internal Audit Unit is required to
appraise the soundness and application of accounting financial and operational controls within
the Authority.

The Commission’s internal Audit unit assesses risks and reviews governance and controls

processes. The unit reports functionally to the Audit and Risk Committee of the Commission,
and administratively to the Director General.

The Unit ensures that audit recommendations to improve risk management, controls and
governance processes are implemented by management. Whilst no system of internal control

Controller and Auditor General AR/CG/VT.003/2023/24
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can provide absolute assurance against misstatement or losses, the Internal Audit Unit among
other activities is responsible to provide to the Management reasonable assurance that the
Commission’s systems and practices in place on risk management, controls and governance are
adequate and effective. The Internal auditor assessed the internal control systems throughout
the financial year ended 30 June 2024 and is of the opinion that they met the acceptable
criteria. The Internal Auditor carries risk and internal control assessment through its Audit
Committee.

COMMISSION’S BOARD

According to NLUPC’s Act, Cap 116 Section 6 (1) the National Land Use Commission is composite
of the Chairman of the Board who is appointed by the President, and Commissioners whose
number does not exceed ten but not less than five, appointed by the Minister responsible for
Lands. The Director General is an Ex-Officio member and Secretary to the Board.

Table 1: The Boards of Commission members are -
[ |

1 | Dr. Asimwe | Vice 50 | PhD in Animal | Ministry of | Tanzanian | 10/09/2020

L Rwiguza Chairperson Science, Masters | Livestock
in Tropical | and
animal Fisheries
production,
Bachelor of
Science in
animal science .
2 Prof. Secretary 50 Professor in | NLUPC Tanzanian | 18/01/2021
Wakuru M Urban and
Magigi Regional

Planning, PhD in
Urban Planning
and
Governance,
MSc in Urban
Planning and
management,
BSc in urban and
Rural Planning.

3 Constantino | Member 61 MBA in | Ministry of | Tanzanian | 10/09/2020

Mashoko Corporate Finance
Management, and
Post Graduate, | Planning
Advanced
Diploma in
Accountancy
and Certified
Public
Accountant, CPA
(M

14
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M Mkombo

36

BSc.  In|

Engineering

THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

Ministry of
Agriculture
, Food
Security
and
Cooperativ
es

Tanzanian | 10/09/2020

5 Dr. Malongo | Member
Kongola

57

PhD in Natural
Resources
Management,
PGDip in
Business
Management by
Practice, MSc. In
Agricultural
Engineering.

TIC

Tanzanian | 10/09/2020

6 Mariam I | Member
Silim

55

Master Degree in
Economics,
Bachelor Degree
in Economics.

MLHHSD

Tanzanian | 10/09/2020

7 Dr. Tito | Member
Mwinuka

58

PhD. In
Manufacturing
Engineering,
MSc.
Manufacturing
systems
Engineering,
MSc. Mechanical
Engineering,
BSc. In
Mechanical
Engineering.

Tanesco

Tanzanian | 10/09/2020

8 Prof. Dos | Member
Santos A
Silayo

50

PhD. Forestry,
MSc, in Forest
Engineering,

BSc. In Forestry.

TFS

Tanzanian | 10/09/2020

NLUPC has three committees, which are the Finance, Administration and legal Committee, Land
use Planning Committee and Audit and Risk Management Committee.

Finance, Administration and Legal Committee

This Committee has the following functions:
a) To review Management's proposals in respect of employees’ appointments, promotions,
disciplinary, staff remuneration and welfare; and reports to the Commission;

" Controller and A_uditor General
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b) To review all financial matters of the Commission which include budget, internal
controls, financial and audit reports of the Commission, Strategies of the Commission
and reports to the Commission;

c) To review human resources manuals, policies and related documents;

d) To review any other recommendation submitted by the Management to be submitted
to the Commission; and

e) To review any cross-cutting matters of legal and/or administration/finance nature.

During the year under review the committee had two (2) Ordinary meetings.

Land Use Planning Committee
This Committee has the following functions:
a. To review information and communication technology manuals, policies and
related documents; and
b. Dealing with all key land use planning issues to ensure involvement of all land
resource sectors are well coordinated and function in place and reports to the
Commission. This Committee had two (2) Ordinary meetings during the year under
review.

This committee has the following function:

a) The Committee monitors the effectiveness of the established internal control
measures and compliance with laws and regulations that guide the operations of
the Commission.

b) It is also responsible for development of the risk management framework and
risk management at the Commission, no such meeting was held during the year
under review

c) The Committee is responsible for reviewing and approve financial statements of
the Commission.

During the Financial year 2023/24 Board of Commission had only 1 ordinary meeting.

Board’s Remuneration
The Commissions Board remuneration followed the Establishment of Government Circulars
regarding sitting allowances for various meetings including Board meeting and Board fees.

AUDIT AND RISK MANAGEMENT COMMITTEE

The Audit Committee members of the Commission were appointed by the Chairman of the Board
of Commission. The Commission’s Audit Committee has been in operation since September
2020, and it will be in operational for three years.

- 16
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The roles and Responsibilities of Audit Committee: -

The role of Audit committee has been defined in the Audit Committee Charter. The
Commission’s Audit Committee has conducted one meeting for the year under review. During
the reporting period ended 30 June, 2024.

e

Table 2: Activities undertaken by Audit Committe

Review the Internal The Audit committee reviewed the Quarterly Internal Audit
and External Audit reports of the Commission for the year ended 2022/23 and
weakness on Internal Control System revealed was advised to
Accounting Officer accordingly
Commission. 4 Review internal Control systems, including financial controls,
Accounting and reporting
< Approved Annual Internal Audit plan for the year ended 30%
June 2023
% Review the Internal Audit Function, is adequately resourced and
proper standing

reports of the

ii Respond to % Review the replied of External Auditors Management letter for

Management Letter the financial year 2022/2023 and the action taken to alleviate
audit queries

iii Advise the ¢ The Committee in the financial year 2022/2023 managed to
Accounting  Officer advise the Director General on matters pertain to finances
on matters raised in % Review the Interim and Annual Financial statements before
the financial submitted to the Accounting Officer
reports.

iv Respond in Good % The committee provided recommendations on matters relating
Governance issues good governance which were observed by the Internal Audit

concerning Value for Money

% Review of the compliance of Code of Ethics

During the year, the Committee held only one ordinary meeting

Table _ Th Audit Cmitee members are: -

N: o |

MBA  in Corporate  Tanzanian 10 September
1 Constantino | Chairperson | 61 Management, Post 2020
Mashoko Graduate, Advanced

Diploma in Certified
Accountancy, CPA (T)

2. Eng. Peter | Member 36 BSc. In Engineering Tanzanian September
Marchela 2020
Mkombo

Controller and Auditor General ~ AR/CG/VT.003/2023/24
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Seember

Prof. Dos | Member 50 PhD. Forestry, MSc, in | Tanzanian

Santos  A. Forest Engineering, BSc. 2020
Silayo In Forestry.

Mariam  |. | Member’ 55 | Master’s degree in | Tanzanian September
Silim economics, Bachelor 2020

Degree in Economics.

able 4: Land Use Planning Committee

During the year, the Committee held only one ordinary meeting

10/09/2020

Prof. Dos | Chairperson 50 PhD. Forestry, MSc, in | Tanzanian
Santos A Forest Engineering, BSc.
Silayo In Forestry.
Eng. Peter | Member BSc. In Engineering Tanzanian 10/09/2020
M Mkombo 36
Dr. Member 57 PhD in Natural Resources | Tanzanian 10/09/2020
Malongo Management, PGDip in
Kongola Business Management by
Practice, MSc. In
Agricultural Engineering.
Dr. Asimwe | Member 50 PhD in Animal Science, | Tanzanian 10/09/2020
L Rwiguza Masters in  Tropical
animal production,
Bachelor of Science in
animal science.

able 5: Finance Am'nistrtion

During the year, the Committee held only one ordinary meeting

d Legal Committee_

Master

| Appomntment
10/09/2020

Mariam Chairperson Degree in | Tanzanian
Silim Economics, Bachelor
Degree in Economics.
Constantino | Member 61 MBA in Corporate | Tanzanian | 10/09/2020
Mashoko Management, Post
Graduate, Advanced
Diploma in Accountancy
and Certified Public
Accountant, CPA (T)
Dr. Asimwe | Member 50 PhD in Animal Science, | Tanzanian 10/09/2020
L Rweguza Masters in  Tropical
animal production,
Bachelor of Science in
animal science.
Controller and Auditor General AR/CG/VT.003/2023/24
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4 Dr. Tito | Member 58 PhD. In Manufacturing | Tanzanian
Mwinuka Engineering, MSc.
Manufacturing  systems
Engineering, MSc.
Mechanical Engineering,
BSc. In  Mechanical
Engineering.

During the year, the Committee held only one ordinary meeting

TENDER BOARD

The Public Procurement Act 7 of 2011 Sections 31 and 37 requires each MDA to form a Tender
Board. The Commission had strong and independent Tender board. The Tender Board met three
(3) time during the period covering 1 July, 2023 to 30 June, 2024.The functions of the Tender
Board has been stipulated in the Public Procurement Act No.7 of 2011 Section 33(1).

Roles and Responsibilities
The roles played by the Tender Board includes: -
i. Adjudication of recommendations from the procurement Management Unit and
award of Contracts;
ii.  Approving Tendering and Contract documents;
iii.  Ensuring compliance with Procurement Act No.7 of 2011 and;
iv. Review of all applications for variations, addendum or amendments to ongoing
contracts.

Table 6: The Tender Board Members are: -

31/03/2023

1. | Evodius R : airpersn [ 9 .' Master’s in publc Tanzanian
administration
Katare
2. Shabani Secretary 40 Bachelor’s degree In Psm | Tanzanian | December,
abdiis (Professional Level lif) 2020
Mohamedi
3. Member 47 Masters In Natural | Tanzanian 31/03/2023
Jonas M. Resources Management
Nestory
4, M Rachel Member 45 Master’s in  business | Tanzanian
Mrs. daC e administration and 31/03/2023
wenda information technology
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Phd  In

Kichele

Administration In Human
Resource Management

5 | Member | 54 Agriculture,  Tanzanian
Dr Education And Extension
Elr.nerin da Msc. In  Agriculture,
F . Education And Extension,
austin .
Bsc. In  Agriculture,
Education And Extension
6. Mrs. Yasinta Member 45 Msc In Economics ) Tanzanian 14/09/2021
Abel Adv. Diploma
Environmental Planning
Msc. Human Resource | Tanzanian 14/09/2021
. Management
7 Miss. Boke | Secretary 42 Bsc. Public

Tender Board Meetings

During the Financial year 2023/24 the Tender Board held three (3) ordinary meetings and

one(1) special meeting.

KEY PERFORMANCE INDICATORS

The Commission apply four criteria for performance indicators such as comprehensiveness;
validity; reliability (the accuracy of indicators is acceptable); and consistency (validity over
time). Performance indicators clearly need to be measurable, although measurement in some
cases may need to be qualitative. If indicators are to be useful in changing the mix of activities
to achieve the most desirable social outcomes, then the responsibility for affecting different

indicators and incentives for achieving good performance needs to be established.

2.20 TYPES OF INDICATORS: INPUT, PROCESS, OUTPUT AND OUTCOME

a. Input

Analysis of input is concerned with the level of resources. The inputs for the Commission’s

activities include the amount of equipment available and total whole-time equivalent staff.

b. Process

Given a level of input, management and organizational decisions will affect how those

resources are used to create different types of process.

¢. Outputs

Outputs are the intermediate results of the Commission activity. Successful in land use

planning will result in number of villages planned/ land conflicts solved.

c. Outcomes

The outcomes of land use planning represent the ultimate end-products of these activities.

_ Controller and Auditor General
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2.21 PRINCIPAL RISKS AND UNCERTAINTIES

The Commission is subject to a number of risk such as strategic, operational and financial risks,
which may significantly affect the commission’s strategies and development. The commission is
responsible for ensuring appropriate risk management strategies and policies are in place within
the mandate provided by legislation. The Categories of risk are as follows: -

a. Liquidity Risk

Liquidity risk is the risk that a Commission will encounter difficulty in raising funds to meet
obligations associated with financial instruments. NLUPC manages its liquidity risk to ensure it
is able to meet estimated expenditure requirements. This is achieved through prudent liquidity
risk management which includes maintaining sufficient cash and cash equivalents. NLUPC’s main
sources of income are the annual budget allocation from the Ministry of Finance and Planning
and other sources of income from strategic partners. The income is used to fund NLUPC’s
operational requirements. The annual budget is allocated by the Government in accordance with
the provisions governing the Medium-Term Expenditure Framework (MTEF) as approved by the
Parliament. This is considered to be adequate mitigation for liquidity risk

Mitigation: Treasury to release fund on time and provision of satisfactory budget to the
Commission.

b. Political environment Risk
Risks emanating from political factors and decisions that have an impact on the Commission’s
mandate and operations.

Mitigation: to follow the Government rules and procedures.

c. Human resources Risk

Risks that relate to human resources of the Commission, these risks can have an effect on the
Commission’s human capital with regard to: Integrity and honesty; Employee Wellness,
employee relations and retention.

Mitigation: Human resources risk can be mitigated by Proper Training and Ongoing Education,
Recruitment Conducting staff meetings. etc

d. Operational risk
This is a risk resulting from the Commission’s activities not being conducted in accordance with
formally recognized procedures.

Mitigation: Management ensures that the Commission complies with internal policies and
procedures

Controller and Auditor General AR/CG/VT.003/2023/24
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e. Credit risk

Potential Credit risk involves short-term cash deposits, prepayments, trade and staff
receivables. Risk relating to short term cash deposits is managed through ensuring that cash
surpluses are deposited with banks of high credit standing.

The demand for our services might put excessive pressure on our budget. Risks encompassing
the entire scope of general financial management, Potential factors to consider include; Cash
flow adequacy and management thereof; avoid wasteful expenditure; Budget allocations;
financial statement integrity; and increasing operational expenditure.

Strategic Risks

These are risks that have a current or prospective impact on Commission strategic objectives
as stipulated in the Land Use Planning Act, Cap 116.

Strategic Risks among others concentration on risks originating from change in legislation and
Government policies, awareness of the society, and political will which affect the Commission’s
strategic operations.

THE PERFORMANCE OF THE FINANCIAL YEAR BUDGET 2023/24

In the financial year 2023/24, NLUPC has been approved with the recurrent and development
expenditure budget of TZS 8,877,749,500. Out of which, TZS 4,792,628,000 was approved for
recurrent expenditure (OC and PE), TZS 3,410,000,000 was approved for Development and TZS
18,000,000 was approved to be collected from house rent.

The commission received a total of TZS 8,086,313,881 as exchequer from Government out of
which TZS 1,588,703.881 was for other charges, TZS 3,087,610,000 was for Personal
Emoluments and TZS 3,410,000,000 was for development projects.

The commission also collected a total of TZS 1,906,472,615 out of which TZS 8,952,000 was
collected from house rent, TZS 1,450,000 from sale of books and TZS 1,896,070,615 was
collected from Strategic Partners involving in Land Use Planning and related activities.

2.23 OUTSTANDING LIABILITIES

2.24

During the year 2023/2024, the Commission Total Liabilities were TZS 398,083,940 Compared
to TZS 381,182,989 reported during the financial year 2022/23. There is an increase of liabilities
due to unpaid rent accommodation.

RECEIVABLES AND PREPAYMENT

During the year, the Commission total amount for Receivables and Prepayments was TZS
387,192,330 compared to TZS 186,876,333.00 reported in 2022/23. There is an increase in
receivables and prepayments for financial year 2023/24 because of prepayment of motor
vehicles which the Commission has not received from GPSA .

Controller and Auditor General AR/CG/VT.003/2023/24
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Expenditures

During the year, total expenditure was TZS 9,815,317,723 as compared to TZS 8,770,129,095 in
previous year. Expenditure in current year is higher compared to previous year, due to the
increase of personnel staff, Acquisition of new Motor Vehicles,

During the year under review, the implementation of the Plan and Budget experienced some
achievements, challenges and wayward as follows: -

Achievements

Throughout the financial year under review of 2023/24 the National Land Use Planning
Commission successfully implemented the following project-based activities in collaboration
with its stakeholders;

a) District Land Use Framework Plan Preparation
During the financial year 2023/24, the Commission succeeded in preparation of one (1) Districts
Land use Framework Plan in Bukombe District in Geita region.

b) Village Land use Plans Preparation

During the financial year 2023/24, the Commission succeeded in preparation of 339 village land
use plans prepared in 27 districts of Ruangwa (16), Bunda (16), Singida (20), Buchosa (24), Magu
(18), Kilindi (1), Tunduru (28), Rorya (20) Sumbawanga (20), Igunga (20), Shinyanga (16), Ushetu
(20), Ludewa (16), Makete (20), Tarime (3), Kigoma (3), Morogoro (6), Ulanga (5), Liwale (6),
Kisarawe (5), Wanging’ombe (1), Kyerwa (1), Musoma (24), Butiama (24), Kibondo (2), Rungwe
(2) and Kondoa (2).

Table 1: Village land use Plans prepared (2019/20-2023/24)

Financial Year Villages Prepared land use Plans
2019/20 98
2020/21 136
2021/22 239
2022/23 383
2023/24 339
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Diagram1. Village Land Use Plans prepared from 2019/20 - 2023/24
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Source: National Land Use Planning; June, 2024

c) Training of Participatory Management Teams (PLUM)
Twenty-nine (29) District Participatory Land Use Management teams with 233 members trained
on Land use Planning preparation process, Management, Geo spatial data storage and Report
writing in 29 District Councils of in Ruangwa, Bunda, Singida, Buchosa, Magu, Kilindi, Rorya,
Sumbawanga, Igunga, Shinyanga, Ushetu, Makete, Tarime, Morogoro, Ulanga, Liwale, Kisarawe,
Tunduru, Musoma, Butiama, Kyerwa, Ludewa, Wanging’ombe, Handeni, Simanjiro, Kigoma,
Musoma, Kibondo and Rungwe

Table 2: Land use Conflict Resolution

No District Village Names Number

300
_ I » Villages Prepared

1 Igunga Mwamashimba, Mwanyalali, Mbutu, Ganyawa, 22
Matinje, Imalilo, Ngulu, Imalilo, Bulangamilwa,
Matinje, Buchenjegele, Mwina, Buhekela,
Mwamala, Mgunga, Matinje, Mwasungh’o,
Bulumbela, Matinje, Mwashikumbili, Mwina,

Ntobo,

2 Bunda Sarawe, Bukama, Chingurubila, Muranda 4

— 7 |
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No

District

Village Names

Number

Rorya

Chereche, Mori, Ilkoma, Kogaja, Radienya,

Nyambiwe, Kirogo, Wamaya, Burere

9

Ludewa

Mkiu, Kiyombo, Ngelenge, Ilela, Mbogo, Uwela,
Nkomangombe, Iwela, Kingole, Lihagule,

Lupanga, Utilili

12

Ruangwa

Nanjaru, Mnyangala, Chiundu, Chikwale,
Mbecha, Mchenganyumba, Chikoko, Makanjiro,
Mibure, Maili Sita, Chiundu, Mbecha, Nanjaru,
Chikwale, Mchenga, Mihewe.

16

Tunduru

Ngapa, Mnazimmoja, Chawisi, Muhuwesi,
Jaribuni, Ligunga, Liwangula, Matemanga,
Chingulungulu, Msagula, Majimaji, Chalinze,
Magomeni, Namiungo, Mnenje, Nammanga,
Mchengamoto, Mkowela, Tanga, Namatanda,
Tinginya, Imani, Pachanne, Misufini, Kazamoyo,
Nangolombe, Mitwana, Mnazimmoija,

Twendembele, Mtangashari, Sautimoja, Amani

32

Makete

Naikula, Mbalatse, Makangalawe, Ludilu, llungu,
Ukange, Malanduku, Lupombwe, Mbalatse,
Maliwa, lkonda, lhela, Mago, Ukwama, lhanga,
Masisiwe, lkete, Kijyombo, Igumbilo, Lupila,
Ipepo, Udilu, Ilkete, Ilevelo, Usagatikwa,
Utweve, Igolwa, Ilindiwe,

17

Shinyanga

Mwaluka, Mwang'osha, Mwamalogo, Bulambila,
Mwiseme, Solwa, Mwakatola, Mwanigana,

Shilabela, Mwagwabya, Mwamadilanha, Ng'hama

12

Ushetu

Kabanga, Mhulidede, Igunda, Mliza, Bukombela
Ngokolo, Kabila

10

Sumbawanga

Msanda Muungano A, Msanda, Muungano B,
Nankanga Kati, Nankanga C, Mkusi, Ngomeni,
Kapenta, Liwelyamvula, Lyanza, Sakalilo,
Lusaka, Nderema, Kilembo, Kalambazite,

Nsanga, Nsanga,

16
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No District Village Names Number
11 Magu Kitongo, Misungwi, Kisamba, Bubinza, Lubugu, 11
Sayaka, Bugatu, Salama, Mwabulenga,
Mwamanga, inonelo
12 | Kibondo Kisogwe, Nyamilembi 2
13 Rungwe Suma, Nditu, Busona 3
14 | Tarime Kitenga, Turugeti, Gamasala, Keisangula, Tagare, 12
Kimusu, Mtagacha, Muriba, Nyantira, Nyakalima,
Komarera, Nyansicha
15 Butiama Songora, Nyarukoru, Nyanza, Nyamikoma, Tonyo, 13
Bisumwa, Busegwe, Kyamajoje, Nyakiswa,
Kitasakwa, Kirumi, Kigori, Nyakanga.
16 | Musoma Kigera, Mmahare, Kasoma, Chumwi, Butata, 8
Bujaga, Musanja, Kaburabura.
17 | Singida Mvae, Sughana, Unyampanda, Lamba, Ghata, 12
Mughamo, Mwarufyu, Mwachambia, Msikii,
Mwighanji, Munkola,, Mugunga
18 | Kigoma DC Nyamhoza, Nyabigufa 2
19 | Morogoro Kichangani, Gomero, Kongwa, Kisaki Kituoni, Tulo
20 | Liwale Mitawa, Ngorongopa, Mpengere, Lubaba 4
21 Buchosa Mgogo, Luhiza, Chanika, Bugoro, Kabanga, 13
Nyakasasa, Nyamisiwi, Nyakabanga, Mwamanyili,
Kisisa, Humulumo, Lusolelo, Luharanyonga
22 | Mpimbwe Ntibili, Igalukilo, lkulwe 3
Total 235

f)

e) Land use Plan Guidelines Preparation
Village land use planning, administration and management guidelines review finalized.
The reviewed guidelines have been accepted by land use planning stakeholders.

Developing of National Land Use Information System
The National Land Use Information System for data storage established and installed.
Commission ICT Policy reviewed to allow NLUIS to prepare CCRO. The NLUIS was
tested by preparing CCRO in Buduba village at Nzega District in Tabora.
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g8) Research Preparation on land related matters
The Commission has conducted two researches Land Use Planning in three regions which
are Kigoma,lringa and Tanga The research findings revealed that :Preparation of Land
Use Planning resolve and reduce the Land conflicts among Livestock keeper and
Farmers.

2.25 ADMINISTRATION AND STAFF WELFARE
a) Staff Training

The Commission managed to facilitate four (4) staff for long term course training.

b) Staff Recruitment, Placement and transfers

Three (3) staff were transferred from NLUPC to other public institutions. Meanwhile the
NLUPC received Thirteen (13) staff through transfers from other Public Institutions for
the year ending 30 June, 2024.

c) Staff Promotions

The Commission managed to effect promotion of 27 staff.

d) Retirement
One (1) NLUPC staff retired from the public service as of 30 June 2024.

2.26 CHALLENGES
In the year 2023/24 the Commission faced the following challenges:

a) inadequate financial resources of land use planning activities;
b) Insufficient coordination among land related sectors;
c) increasing land use conflicts;

d) inadequate public awareness and knowledge on land use planning, laws and guidelines
for participatory land use planning;

e) Insufficient human resource during the year under review until June 2024, The NLUPC
currently have 137 staff of which 22 staff are non-officers while 99 staff are of different
professions as related to core functions of the Institution, 4 Directors, 8 Assistant
Directors and 3 Heads of Units and 1 Head of Zone. In reality, and as per NLUPC job list,
the NLUPC needs to have a total of 179 staff of different professions by June 2024. Thus,
the NLUPC has a gap of 42 staff equal to 23.46% of the total requirement.

f) Insufficient working tools like; Motor Vehicles, Office furniture, GPS, RTK, laptops,
desktop computers, printers and Scanners.
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2.27 STRATEGIES PLANNED TO OVERCOME THE CHALLENGES
In order to overcome the noted key challenges, in the financial year 2023/24, the Commission
aim to do the following:

a) To increase efforts of collaborating and working with land use planning stakeholders
to address numerous challenges facing land use planning and management in the
country including reaching out to Districts and Villages without land use plans.

b) To continue building capacity of district councils to be able to spearhead land use
planning in their areas of jurisdiction

c) To strengthened National Land Use Information System and continue gathering
different land use information for the system

d) To coordinate implementation of stakeholders’ strategies and action plan for
addressing land use planning challenges in Tanzania.

e) Toincrease follow up with the Ministry of Financing and Planning on budgetary issues
to finance Commission’s activities

f) To make follow up with PO-PSM to obtain permits for employing new staff and
transferring other staff form the Public Service to fill the gaps.

g) To lease not local government to enable local government authorities to budget for
Land Use Planning activities

2,28 EMPLOYEE WELFARE
The Commission believes that its employees should find working for the Commission a
stimulating and personally enriching experience and consequently accept co-responsibility for
development of each employee to his/her full potential, career progress is based on the
contribution made by the individual towards the fulfilment of the responsibilities of the
Commission and initiative innovative thinking and professional expertise are therefore
systematically developed.

The Commission is convinced that equal opportunities for all irrespective of ethnicity, race,
gender, disability or religion should be pursued. The Commission accepts that only through the
loyalty and dedication of its employees will be able to achieve its goal and fulfill its objectives.

It gives equal access to employment opportunities and ensures that the best available person
is appointed to any given position free from discrimination of any kind and without regard to
factors like gender, marital status, tribes, religion and disability which does not impair ability
to discharge duties.

2,29 EMPLOYEE BENEFIT PLANS
The Commission employees are members of the Public Service Social Security Fund (PSSSF).
The Government contributes 15% of basic salary of each employee to PSSSF on behalf of all
permanent employees.

The fund is defined as contribution plans. The Commission’s employment terms are regularly
reviewed to ensure that they continue to meet statutory requirements and prevailing market
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conditions. The Commission communicates with its employees through regular management and
staff meetings and through circulars. The Commission has continued to maintain a favorable
working environment.

TRAINING FACILITIES

During the year 2023/24, the Commission spent a sum of TZS 21,459,000 and in the year 2022/23
spent TZS 10,080,000 on training. For staff training in order to improve employees’ technical
skills and effectiveness, The Programs, continue to ensure that employees are adequately
trained at all levels as part of capacity buildings.

MEDICAL SCHEME

All employees and up to four dependents are covered under the National Health Insurance Fund
Scheme. The Commission strives to educate staff on HIV/AIDs at work place and provides
education on voluntary counselling and testing.in the financial year 2023/24 the Commission
spent TZS 6,600,000 for HIV/AIDS affected staff.

PERSONS WITH DISABILITIES

It remains the Commission’s policy to accept disabled persons for employment for those
vacancies that they are able to fill. Opportunities for advancement are provided to each
disabled person when a suitable vacancy arises within the organization and all necessary
assistance is given with initial training. Where an employee becomes disabled during the course
of his or her employment, the Commission will seek to provide suitable alternative employment
and any necessary training.

GENDER PARITY

The Commission had 137 (49 females and 88 males) employees in the financial year ended 30
June 2024 as compared to 114 (41 females and 73 males) employees of the year ended on 30
June 2023.

PREVENTION OF CORRUPT CONDUCTS

The Commission established the Integrity and Corruption Committee which is responsible to
educate staff on corruption issues and strategies. In the year under review the management of
the Commission were trained by ethics secretariat on matters relating to work ethics and ant
corruption.

LINKS AND COOPERATION
NLUPC maintained good relationship with different stakeholders including Sectorial ministries,

FZS, LIC, AWF, JGI, NCAA, LEAT, TFS and others.

PREJUDICIAL MATTERS
NLUPC has no case at any Court in the Country.
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2,37 CONCLUSION
I would like to express my gratitude to all NLUPC employees and other stakeholders for the
support towards effective implementation of the Commission strategies and activities in the
financial year 2023/24. | encourage every member of NLUPC to continue with the spirit and
culture of working as a team to enable the Commission achieve its dream of becoming a highly
competent institution with capacity to guiding and steering participatory Land use planning,
administration and management for sustainable development.

Joseph Constantine Mafuru

DIRECTOR GENERAL

Date\L‘T/D?)}QDQ'f
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3.0 STATEMENT OF THE MANAGEMENT RESPONSIBILITY FOR THE YEAR ENDED 30 JUNE 2024

Section 25 (4) of the Public Finance Act, 2001 requires management to prepare financial
statements for each financial year and that statements provide a true and fair view of receipts
and payments of the National Land Use Commission at the end of the financial year. It also
requires management to ensure that the National Land Use Commission keeps proper
accounting records, which disclose with reasonable accuracy at any time the financial position
of the Commission. Management is also responsible for safeguarding assets of the National Land
Use Commission.

Management accepts responsibility for the annual financial statements prepared by using
appropriate accounting policies supported by reasonable and prudent judgments and estimates,
in conformity with the International Public Sector Accounting Standard (IPSAS) Accrual Basis:
Financial Reporting under Accrual Basis of Accounting and in the manner required by the Section
25 (4) of the Public Finance Act, 2001.

Management accepts responsibility for the maintenance of accounting records that may be
relied upon in the preparation of financial statements, as well as adequate systems of internal
financial control. Management is responsible for taking reasonable steps for the prevention and
detection of fraud, error and other irregularities.

To the best of our knowledge, the system of internal control has operated adequately
throughout the reporting period and that the records and underlying accounts provide a
reasonable basis for the preparation of the financial statements for the year 2023/24.

We accept responsibility for the integrity of the financial statements, the information it
contains, and its compliance with the Public Finance Act. 2001 and periodical instructions from
the Treasury. Procurement of goods, works, consultancy, and non-consultancy services to the
extent that they are reflected in these financial statements have been done in accordance with
the Public Procurement Act, Cap 410.

In our opinion, nothing has come to the attention of the management that the financial
statements do not present all material respect of the operations of the entity and will not
remain a going concern for the next twelve months from the date of this statements.

Joseph Constantine Mafuru
DIRECTOR GENERAL

oate.... /0B[22
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4.0 DECLARATION OF THE HEAD OF FINANCE AND ACCOUNTS

The National Board of Accountants and Auditors (NBAA) according to the power conferred under
the Auditors and Accountants (Registration) Act. No. 33 of 1972, as amended by Act No. 2 of
1995, requires financial statements to be accompanied with a declaration issued by the Head
of finance and Accounts responsible for the preparation of financial statements of the entity
concerned.

it is the duty of a Professional Accountant to assist the management to discharge the
responsibility of preparing financial statements of the Commission showing true and fair view
of the Commission position and performance in accordance with applicable International
Accounting Standards and statutory financial reporting requirements. Full legal responsibility
for the preparation of financial statements rests with the Management as under Directors
Responsibility statement on an earlier page.

| Yustard R. Gaudence being the Head of Finance of the National Land Use Planning Commission
hereby acknowledge my responsibility of ensuring that financial statements for the year ended
30 June, 2024 have been prepared in compliance with applicable accounting standards and
statutory requirements.

I, thus confirm that the financial statements give a true and fair view position of the National
Land Use Commission as on that date and that they have been prepared based on properly
maintained financial records.

Signed by: ..o 5.
Position: Assistant Director Finance and Accounts

NBAA Membership No.: ACPA 2558

Date: WOQI%Q'S
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5.0 COMMENTARY ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2024

5.1 INTRODUCTION

The Financial Statements covered all trends in the land use planning during the financial year
ended 30 June 2024. The implementation of 2023/24 annual budget is based on the main
objective as indicated in the Land Use Planning Act No. 6 of 2007.

The implementation of its annual budget was based on the Medium-Term Expenditure
Framework (MTEF) covering the period of 2023/24 -2027/28

The Financial Statements provide information about the financial status, which is useful to the
Government and other Stakeholders in measuring transparency and accountability of the
Commission. It also provides comparative figures with the actual of the previous year 2022/23,
to serve for the purposes of decision-making.

5.2 FINANCIAL AND OPERATIONAL OVERVIEW

During the financial year 2023/24, the final approved budget was TZS 8,877,749,500 (including
TZS 657,121,500 reallocations for salaries). The approved budget for recurrent was TZS
5,449,749,500 TZS. 3,410,000,000 For Development and TZS 18,000,000 from own source
compared to the last financial year 2022/23 where the approved budget was TZS 7,767,073,638.

The exchequer received during the year was TZS 8,086,313,881 (including TZS 657,121,500 for
personal emolument) equivalent to 91.27% of the approved budget. The actual expenditure for
financial year 2023/24 was TZS 9,808,783,743 compared to TZS 8,763,764,380 for the last
financial year 2022/23. The Actual expenditure for current year was higher by TZS
1,045,019,363 (10.65%) due to more Funds received from Strategic Funds to implement more
Activities.

Summary:
Table 1 The table below shows a snapshot of the financial performance or position of the
National Land Use Commission for the year ended 30 June 2024.

Descriptions 2023/24 2022/23

TZS TZS
Revenues 10,071,498,491 8,869,467,083
Expenses 9,815,317,723 8,770,129,095
Total Assets 2,277,884,712 2,084,454,994
Total Liabilities 398,248,940 381,287,989
Net Assets 1,879,635,771 1,703,167,005
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5.3 FINANCIAL PERFORMANCE
a) Exchequer Issues
Exchequer issues are moneys received from the Consolidated Fund upon the authority
of Warrant under the hand of the Pay Master General addressed to the Accountant
General. The Exchequer received in the financial year 2023/24 was TZS 8,086,313,881
(91.12%) for recurrent expenditure (Personal Emolument and other Charges) and
Development against net approved estimate of TZS 8,859,749,500. The exchequer issues
received in the previous financial year 2022/23 was TZS 7,298,279,171.00 against net
approved budget amounted to TZS 7,761,073,638.00

b) Exchequer issues received

Trend of the Exchequer issues received against approved budget for the past five years
are as follows: -

Table 2: Exchequer issues received for the past five financial years.

8,859,749,500 |

 2023/24 8,086,313,881 773,435,619 | 8.7
2022/23 7,761,073,638 7,298,279,171 462,174,467 5.6
2021/22 4,847,363,132 4,807,363,661 39,999,471 0.8
2020/21 4,664,768,000 3,214,090,926 1,450,677,074 31
2019/20 5,245,072,000 1,792,547,000 3,452,524,200 66

| Controller and Auditor General
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Diagram Na 2: Exchequer issues received for the past five financial years.

EXCHEQUER ISSUES RECEIVED FOR THE PAST FIVE
FINANCIAL YEARS
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c) Exchequer issues received against approved budget and Expenditure
The table below shows the trend of financial performance overview of the Commission
on the approved budget against the Exchequer issues received for consecutive five years
starting from 2019/20, 2020/21, 2021/22, 2022/23 and 2023/24.

Table 3: Trend of Exchequer issues received against approved budget and
Expenditure for the five years.

= A— 5 —
- T ! Al

Financlal |~ Approved: | Exchequer Actual Ungen N Clasing

year Estimates | Issues Recived | Expenditure Release Balance

| Tzs’) (TZs.) (TZs) | (TZs.) (TZ8.)
2023724 | 8,859,749,500 8,086,313,881 8,086,313,881 773,435,619 0
2022/23 | 7,761,073,638 7,298,279,171 7,298,279,171 462,174,467 0
2021/22 | 4,847,363,132 4,807,363,661 4,807,363,661 39,999,471 0
2020/21 | 4,664,768,000 3,214,090,926 3,214,090,926 | 1,450,677,074 0
2019/20 | 5,245,072,000 1,792,547,000 1,792,547,000 | 3,452,524,200 0
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d) Own Sources.
The commission also collected a total of TZS 1,979,432,615 for 2023/24 from own
sources compared to TZS 1,429,251,588 for 2022/23. Among that TZS 69,310,000 was
Refund from CAG special Audit.

e) Wages, Salaries and Employee Benefits
The amount incurred for wages, salaries and employee benefits has increased from TZS
2,569,389,933 in the financial year 2022/23 to TZS 3,599,308,291 in the financial year
2023/24. The increase was caused by increase on number of staff and other benefits
paid to the increased number of staff.

f) Use of Goods and Services
During the financial year 2023/24, the Commission spent TZS 5,812,317,396 for supplies
and consumables goods while in the last financial year, the Commission spent TZS
5,613,039,753. The expenditure for supplies and consumables was higher in the current
year due to Rent - Office Accommodation and funds received from Strategic partners.

g) Routine Maintenance expenses
During the financial year 2023/24, the commission incurred TZS 158,924,322 for routine
maintenance as compared to TZS 256,552,780 reported in previous year. The decrease
was caused by Purchasing of new Motor vehicles of which their Maintenance cost are
Minimal.

h) Other expenses
During the financial year 2023/24, the Commission spent a total amount of TZS
53,659,582 for other expenses compared to TZS 63,680,004 of the financial year
2022/23. The decrease was caused by the unpaid director’s fee of the second, third and
fourth quarter of the year resulted from expiry of the commission’s board life time.

i) Expected Credit Loss
During the financial year 2023/24 the commission’s expected credit loss is TZS 2,129,832
(Includes ECL for cash TZS 4,119.65 and ECL for receivables TZS 2,125,712.50) compared
to TZS 7,222,548 of previous year (includes ECL for cash TZS 344,832.79 and ECL for
receivables TZS 6,877,715.21). There is decrease in ECL due to short period of payment
of rent from tenants.

j) Social Benefit

The amount incurred for social benefit has increased from TZS 150,000 in the financial
year 2022/2023 to TZS 1,000,000 in the financial year 2023/2024. The increased is
caused by the high bill of medical treatment of staff.
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k) Depreciation and Amortization Expenses
Depreciation and Amortization reported in the financial year 2023/24 is TZS 187,978,300
as compared to TZS 260,094,077 of previous year. The decrease was caused by the life
time of Assets being increased.

J ) Bad Debt
During the financial year 2023/24, the Commission has no bad debts.

5.4 FINANCIAL POSITION

a) Cash and Cash equivalent

During the financial year 2023/24, the Commission has cash balances amount to TZS
23,471,253 compared to TZS 23,224,649 reported in the financial year 2022/23. The
increase in cash and cash equivalent balance was caused by the unspent balance in the
Strategic Partners Fund as some activities were still in progress.

b) Receivables

During the year 2023/24, the Commission total amount for Receivables was TZS
13,850,000.00 compared to TZS 10,200,000.00 reported in 2022/23. There is an increase in
receivables for financial year 2023/24 because some tenants delayed to pay rent.

c) Prepayments

During the year 2023/24, the Commission total amount for Prepayments was TZS
373,342,330.00 compared to TZS 176,676,333.00 reported in 2022/23. There is an increase
in prepayments for financial year 2023/24 because of prepayment for motor vehicles which
the Commission has not received from GPSA.

d) Inventories

During the financial year 2023/24 the Commission has inventories amounting to TZS
36,832,150 compared to TZS 31,741,870 of the financial year 2022/23. The increase was
due to consumables purchased at the end of the current year.

e) Property, plant and equipment

Property plant and equipment are tangible items that are held for use in the production or
supply of goods or services, for rental to others, or for administrative purposes; and are
expected to be used for more than one period. Property, Plant and Equipment principally
comprises Leasehold Land, Operational Buildings, Plant & Machinery, Motor Vehicles,
Furniture & Fittings and Office Equipment pursuant to IPSAS 17.

The approved budget for acquisition of PPE during the year 2023/24 was TZS 617,245,500 and
actual expenditure was TZS 389,123,249 while the approved budget of PPE in the financial
year 2022/23 was TZS 162,083,400 and the actual expenditure was TZS 238,079,900.
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f) Revenue from Non exchange transactions
During the financial year 2023/24, the Commission had no revenue from Non exchange
transactions.

g) Payables / Outstanding Liabilities

Payables during the financial year 2023/24 was TZS 398,083,940 compared to TZS
381,182,989 from the previous financial year 2022/23. The increase was due to staff
transfers from other institutes.

g) Taxpayers Funds

Accounting Circular No 2 of 2018/19 define Taxpayers’ fund as the Public Funds which
include all resources collected and spent by the government in various infrastructures such
as schools, hospitals, water systems, roads, railways and many other strategic projects for
the main purpose of satisfying individual or collective needs for its Citizen or create future
benefits to its Citizens. Taxpayers’ is a term adopted by Government to respect initial
residual value or capital.

Accordingly, taxpayers’ fund is expected to be Static after the lapse of the transitional
period in the financial year 2016/17 of which the Government was establishing its initial
Capital after migrating from Cash basis of accounting. The movement of Equity will be
through surplus or deficit account and may be positive or negative. Therefore, the
taxpayer’s fund during the financial year 2023/24 was TZS 1,122,618,600 as well as in the
financial year 2022/23.
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5.5 CASH FLOW STATEMENT

a)

b)

d)

f)

Exchequer Revenue

During the period under review, the Commission received a total of TZS
8,086,313,881 Out of this TZS 1,588,703,881 for Other Charges (OC), TZS
3,087,610,000 for PE and TZS 3,410,000,000 for Development.

Own Sources.

The commission also collected a total of TZS 1,975,782,615 for 2023/24 from own
sources compared to TZS 1,428,551,588 for 2022/23. Among that TZS 69,310,000
was Refund from CAG special Audit.

Extra Ordinary Items
There were no extra ordinary items, which have been recorded by the

Commission.

Political and Charitable Donations
There was no contribution to charitable organisation during the financial year
2023/24,

Auditors

The Controller and Auditor General (CAG) is the statutory auditor for the
Commission pursuant to the provision of Article 143 of the Constitution of the
United Republic of Tanzania of 1977 (revised 2000), sects. 26 - 37 of the Public
Finance Act No. 6 of 2001 (revised 2004).

Related Party Transactions
Parties are considered to be related if one party has the ability to control the

other party or exercise significant influence over the other party in making
financial and operating decisions. They include relationship with subsidiaries,
associates, joint ventures and key management personnel. Key management
personnel include the Director General, Director of Corporate Services, Director
of Research, compliance and Communication, Director of Land Use Planning,
Management and Coordination. The commission’s transactions and arrangements
are with related parties and the effect of these on the basis determined between
the parties is reflected in these financial statements as shown below.

Controller and Auditor General ~ AR/CG/VT.003/2023/24
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Table 4; Related Party Transactions

Title No | Monthly Monthly Monthly Annual Total

Basic Salary | Housing Utilities

Allowance | Allowance

Director General 1 6,000,000 800,000 580,000 88,560,000
Director Corporate | 1 4,500,000 600,000 490,000 67,080,000
Services
Director Research and | 1 4,500,000 600,000 490,000 67,080,000
Coordination
Director Land Use |1 4,500,000 600,000 490,000 67,080,000
Planning
Board Commissioners | 8 10,500,000
Annual fees
Total 300,300,000

g) Disposal of PPE
Is the removal of assets from the accounting records due to fully depreciation or no longer

useful or needed or due to unforeseen circumstances. During the year under review one Motor
Vehicle with registration number STK 3263 was disposed. The realization of the Motor Vehicle
was done by the Ministry of Finance hence the Commission made documentation to remove the
asset from Fixed asset register. This process was done complied with Public Asset Guideline of
2019 on Government Asset management and Circular of Permanent Secretary Public Service
Management with Ref. No. C/AC.7/332/01/L/4 of 22/01/2009 a Guideline on the Procedure for

Lending Public Servants Cars/Motorcycles Owned By The Government.
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6.0 STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2024

ASSETS
Current Asset
Cash and Cash Equivalents

Receivables
Prepayments
Inventories

Total Current Asset
Non-Current Asset
Investment Property

Property, Plant and Equipment

Total Non-Current Asset

TOTAL ASSETS

LIABILITIES
Current Liabilities
Payables and Accruals

Deposits

Total Current Liabilities

TOTAL LIABILITIES

Net Assets

NET ASSETS/EQUITY
Capital Contributed by:
Taxpayers/Share Capital

Accumulated Surpluses / Deficits

TOTAL NET ASSETS/EQUITY

Dw .

)
Director General

Controller and Auditor General

Note

62
67
69
70

76
77

89
94

2024
TZS

23,471,253
4,846,572
373,342,330
36,832,150
438,492,305

562,120,000
1,277,272,407
1,839,392,407

2,277,384,712

398,083,940
165,000
398,248,940

398,248,940

1,879,635,771

1,122,618,600
757,017,171
1,879,635,771

2023
TZS

23,224,649
3,322,284
176,676,333
31,741,870
234,965,136

569,860,000
1,279,629,858
1,849,489,858

2,084,454,994

381,182,989
105,000
381,287,989

381,287,989

1,703,167,005

1,122,618,600
580,548,405
1,703,167,005
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7.0 STATEMENT OF FINANCIAL PERFORMANCE BY - NATURE FOR THE YEAR ENDED 30 JUNE

2024
2024 2023

REVENUE Note TZS TZS
Revenue Grants 16 8,092,065,876 7,440,216,296
Revenue from Exchange Transactions 17 1,450,000 200,000
Other Revenue 31 1,977,982,615 1,429,051,588
Total Revenue 10,071,498,491 8,869,467,884
TOTAL REVENUE 10,071,498,491 8,869,467,884
EXPENSES AND TRANSFERS
Expenses
Wages, Salaries and Employee Benefits 34 3,599,308,291 2,569,389,933
Use of Goods and Service 35 5,812,317,396 5,613,039,753
Maintenance Expenses 36 158,924,322 256,552,780
Other Expenses 52 53,659,582 63,680,004
Expected Credit Loss 54 2,129,832 7,222,548
Social Benefits 56 1,000,000 150,000
Depreciation of Investment Property - Carried at Cost76 7,740,000 7,740,000
Depreciation of Property, Plant and Equipment 77 180,238,300 252,354,077
Total Expenses 9,815,317,723 8,770,129,095
Transfer
Other Transfers 60 79,712,000 62,195,125
Total Transfer 79,712,000 62,195,125
TOTAL EXPENSES AND TRANSFERS 9,895,029,723 8,832,324,220
Share of Surplus of Associate and Joint Venture 108 0 0
Surplus / Deficit for the period 176,468,766 37,143,664

\ﬁ‘fﬁ 5 \4/@8 IQ@QS
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8.0 CASHFLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

CASH FLOW FROM OPERATING ACTIVITIES
RECEIPTS

Revenue Grants

2024

TZS

8,086,313,881

2023

TZS

7,298,899,171

Revenue from Exchange Transactions 1,450,000 200,000
Receipt from Repayment of Advances/Loan made to other parties 0 0
Other Revenue 1,974,332,615 1,428,351,588
Increase in Deposit 60,000 105,000
Total Receipts 10,062,156,496 8,727,555,759
PAYMENTS
Wages, Salaries and Employee Benefits 3,582,407,340 2,548,954,022
Use of Goods and Service 5,789,379,273 5,548,991,632
Social Benefits 1,000,000 150,000
Other Transfers 79,712,000 62,195,125
Other Expenses 53,659,582 63,680,004
Maintenance Expenses 158,924,322 256,552,780
Total Payments 9,665,082,517 8,480,523,563
NET CASH FLOW FROM OPERATING ACTIVITIES 397,073,978 247,032,196
CASH FLOW FROM INVESTING ACTIVITIES
Investing Activities
Advance Payment for Acquisition of Property Plant and Equipment (368,457,800) (143,763,400)
Acquisition of Property, Plant and Equipment (20,665,449) (94,316,500)
Total Investing Activities (389,123,249) (238,079,900)
NET CASH FLOW FROM INVESTING ACTIVITIES (389,123,249) (238,079,900)
Net Increase 7,950,729 8,952,297
Cash Surrendered to Holding Account 0 0
Cash Surrendered to PMG 7,700,005 0
Cash and cash equivalent at beginning of period 23,569,481 14,617,184
Cash and cash equivalent at end of period 23,820,205 23,569,481
\4+/02/ 225
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9.0STATEMENT OF CHANGES IN NET ASSET AND EQUITY FOR THE YEAR ENDED 30 JUNE
2024

. Accumulated
Taxpayer's Fund surplus/(deficit) Total
TZS TZS

Opening Balance at 1 July
2023

Surplus/(deficit) for the year

1,122,618,600.00

580,548,405.00

176,468,766.00

1,703,167,005.00

176,468,766.00

Balance at 30 June 2024

1,122,618,600.00

757,017,171.00

1,879,635,771.00

Opening Balance at 1 July
2022

Surplus/ (deficit) for the year

1,122,618,600.00

543,404,741.00

37,143,664.00

1,666,023,341.00

37,143,664.00

Balance at 30 June 2023

1,122,618,600.00

580,548,405.00

1,703,167,005.00

o

Director General

| Controller and Auditor General
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THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

11.0 CASH FLOW RECONCILITION FROM OPERATING ACTIVITIES (INDIRECT METHOD)

The accountant general issued the Accounting Circular No. 6 on May 2020 about the preparation
of financial report and disclosure of the financial year starting 2019/20. The circular requires
entities to reconcile cash flow as part of cash flow statement or to provide an attachment to
the financial statement as per para 28 and para 29 of IPSAS 2. The NLUPC has prepared and
attached a statement of reconciliation of Cash flow as follows;

RECONCILITION OF NET CASHLOWS FROM OPERATING ACTIVITIES FOR THE YEAR ENDED 30
JUNE 2024

2023/24 2022/23
Surplus/Deficit for the period 176,468,766 37,143,664
Add/ (Less) Non Cash Item
Current Grants From other General (13,452,000) (141,317,125)
Government Units-non monetary
Depreciation of Investment /7,740,000 7,740,000
Property - Carried at Cost
Depreciation of Property, Plant and 180,238,300 252,354,077
Equipment
Expected Credit Loss Impairment 2,129,832 7,221,548
Add/ (Less) Change in Working Capital
Deferred Income 7,700,005 0
Inventories (5,090,280) 6,191,873
Other Receipt 60,000 705,000
Payables and Accruals 16,900,951 101,997,232
Prepayments 28,028,403 (23,705,073)
Recetvables (3,650,000) (/700,000)
Net Cash Flow from Operating Activities 397,073,978 247,032,196

'_\\hi % :
L n (4/&3, )aafzs’
Director General Date
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THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

12.0 NOTES TO THE FINANCIAL STATEMENTS 30 JUNE 2024

General information

The Financial Statements have been prepared by management of National Land Use Commission
in accordance with provision of the Public Finance Act 2001 as revised and other Circulars issued
by Ministry of Finance and Planning. The Financial Statements comply with the generally
accepted accounting practices International Public Sector Accounting Standards (IPSAS) under
the Accrual Basis of Accounting and TFRS 1 issued by National Board of Accountants and
Auditors. All the procurements of goods and services reflected in the financial statements were
made in accordance with the Public Procurement Act No. 7 of 2011.

Basis of Preparation

These financial statements have been prepared in accordance with International Public Sector
Accounting Standards (IPSAS) accrual basis. The complete set of the financial statements
comprises a statement of financial position, a statement of financial performance, a statement
of changes in net assets, a cash flow statement, a comparison of budget and actual amounts,
and notes comprising a summary of significant accounting policies and other explanatory notes.

The measurement basis applied in the preparation of these financial statements is the historical
cost basis, except where otherwise stated. The financial statements are presented in Tanzanian
Shillings (TZS).

The financial statements have been prepared on a going concern basis and the accounting
policies have been applied consistently throughout the period and Expenditure are classified by
nature as required by IPSAS.

Budget is prepared on cash basis while the statement of financial position and performance are
Prepared on accrual basis. In addition, the variation between the accrual items versus cash
items are reconciled through preparation of reconciliation statements of budget versus actual
as per IPSAS 24 requirement.

antfoll_er_and Auditor General AR/CG/VT.003/2023/24




THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

13.0 ACCOUNTING POLICIES AND ESTIMATES

13.1

The Commission has adopted a number of accounting policies and estimates which shall be
used in the following years consistently. The effects of changes in accounting policy shall be
applied in the respective year if retrospective application is impractical.

NEW STANDARD ADOPTED BY THE COMMISSION

Change in accounting policy

The introduction of IPSAS 41 substantially modifies IPSAS 29 by classifying financial assets and
liabilities through a principles-based classification model, a forward-looking expected credit
loss model.

The impact of change in accounting policy

The impact of introducing IPSAS 41 is the emergence of Expected credit loss /gain in the
Financial Statements by having different Cash and Cash Equivalent figures reported in the
Statement of Financial Position and the Statement of Cash flows with Exposure at Default (EAD)
(Balance) at the end of the financial year.

The Entity operates with the following Banks with global ratings and Probability of Default (PD)
as provided in the table below.

No Name of the Bank Rating Agency Score Probability of Default
(PD)
1 NMB Moodys B2 2.16%
DESCRIPTION CASH AND TRADE ACCUMULATED REASON
BANK BALANCE RECEIVABLES SURPLUS
FINANCIAL YEAR 23,569,481 10,200,000 587,770,953
2022/2023
EXPECTED 344,832.8 6,877,716 7,222,548.80 | Change in
CREDIT LOSS Accounting Policy
RESTATED 23,224,649 3,322,284 580,548,405 | Change in
BALANCE Accounting Policy

Financial Assets

Initial and Subsequent Measurement

Financial assets are initially measured at fair value and subsequently measured as per
following criteria:

i. The management model within which the Financial Asset is held.

Controller and Auditor General ~ AR/CGNT .003/2023/24 -
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ii. The characteristics of contractual cash flows are solely payments of Principal and

Interest.

Classification of Financial Assets
Classification is based on the criteria mentioned above, as a result the following classes of
financial instruments arise namely;

i. Financial assets at Amortized Cost,

if. Financial asset at Fair Value through Net asset/ Equity, and

iii. Financial asset at Fair Value through Surplus or Deficit.

Financial Assets at Amortized cost
Financial Assets are subsequently measured at Amortized Cost if both of the following
conditions are met;
1. The financial asset is held within a management model whose objective is to hold
financial assets to collect contractual cash flow and
2. The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding
This includes CASH AND CASH EQUIVALENT

Financial Assets at Fair Value through Net Assets/Equity
Financial assets are subsequently measured at fair value through net assets or equity if
both of the following conditions are met;
1. The financial asset is held within management model whose objective is achieved by
both collecting contractual cash flows and selling financial assets and
2. The contractual terms of financial assets give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial Assets at Fair Value through Surplus/Deficit

Financial Assets are subsequently measured at Fair Value through Surplus /Deficit unless they
are measured at amortized costs or fair values through net assets/equity based on conditions
mentioned above.

Impairment of financial assets

The impairment of financial asset is calculated using expected credit losses model. The Entity
recognizes loss allowances {Expected Credit Losses (ECL)} on all financial assets except those
that are measured at FVTSD and credit impaired financial assets. The Entity uses the simplified
approach in determining the impairment of receivables. A loss allowance is calculated at each
reporting date however, the ECL model is updated on simple basis to accommodate any event
that might cause significant increase in credit risks on financial asset. The term ‘expected
credit loss’ does not imply that losses are anticipated, rather that there is recognition of the

Controller and Auditor General AR/CG/VT.003/2023/24 1
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potential risk of loss. Determining whether an expected credit loss should be based on 12-month
expected credit losses or lifetime expected credit losses depends on whether there has been a
significant increase in credit risk of the financial asset since initial recognition.

Loss allowances for ECL are presented in the statement of financial position as follows:
Financial assets measured at amortized cost: as a deduction from the gross carrying amount
of the assets;

Inputs into measurement of ECLs

The key inputs into the measurement of ECLs are the discounted product of: probability of
default (PD), loss given default (LGD) and exposure at defautt (EAD).

The PD represents the likelihood of a borrower defaulting on its financial obligation (as per
"Definition of default and credit-impaired” above), either over the next 12 months (12M PD),
or over the remaining lifetime (Lifetime PD) of the obligation.

EAD is based on the amounts the Entity expects to be owed at the time of default, over the
next 12 months (12M EAD) or over the remaining lifetime (Lifetime EAD). Loss Given Default
(LGD) represents the Bank's expectation of the extent of loss on a defaulted exposure. LGD
varies by type of counterparty, type and seniority of claim and availability of collateral or
other credit support. LGD is expressed as a percentage loss per unit of exposure at the time
of default (EAD).

LGD is calculated on a 12-month or lifetime basis, where 12-month LGD is the percentage of
loss expected to be made if the default occurs in the next 12 months and Lifetime LGD is the
percentage of loss expected to be made if the default occurs over the remaining expected
lifetime of the loan.

The ECL is determined by projecting the PD, LGD and EAD for each future month and for each
individual exposure or collective segment. These three components are multiplied together
and adjusted for the likelihood of survival (i.e. the exposure has not prepaid or defaulted in
an earlier month). This effectively calculates an ECL for each future month, which is then
discounted back to the reporting date and summed. The discount rate used in the ECL
calculation is the original effective interest rate or an approximation thereof. The Lifetime PD
is developed by applying a maturity profile to the current 12month PD. The maturity profile
looks at how defaults develop on a portfolio from the point of initial recognition throughout
the lifetime of the loans. The maturity profile is based on historical observed data and is
assumed to be the same across all assets within a portfolio and credit grade band.

This is supported by historical analysis.

Controller and Auditor General AR/CG/VT.003/2023/24
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CASH AND CASH EQUIVALENT

2024 2023
Cash at Bank and on hand 23,820,205 23,569,481
Expected Credit Loss:
Opening 344,833 0
Charged during the year 4,120 344,833
Closing 348,953 344,833
Cash as per Statement of Net Asset 23,471,253 23,224,649

Derecognition Financial assets
The Entity derecognizes a financial asset when:
a) The contractual rights to the cash flows from the financial asset expire; or
b) It transfers the rights to receive the contractual cash flows in a transaction in
which either:
e substantially all of the risks and rewards of ownership of the financial asset are
transferred; or
e the Entity neither transfers nor retains substantially all of the risksand rewards of
ownership and it does not retain control of the financial asset.

When The Entity enters into transactions whereby it transfers assets recognized in its
statement of financial position, but retains either all or substantially all of the risks and
rewards of the transferred assets. In these cases, the transferred assets are not
derecognized.

Financial liabilities

Recognition

Financial liabilities are recognized when the Entity has contractual obligation to deliver cash
as a result of goods or services received.

Measurement

Financial liabilities are initially measured at fair value and net gains and losses, including any
interest expense, are recognized in surplus or deficit. Other financial liabilities are
subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in surplus or deficit. Any gain
or loss on derecognition is also recognized in surplus or deficit.

Derecognition
The Entity derecognizes a financial liability when its contractual obligations aredischarged
or cancelled, or expire. The Entity also derecognizes a financial liability when its terms are

Controller and Auditor General - AR/CG/VT.003/2023/24
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modified and the cash flows of the modified liability are substantially different, in which
case a hew financial liability based on the modified terms is recognized at fair value.
On de recognition of a financial liability, the difference between the carrying amount

extinguished and the consideration paid (including any non-cash assets transferred or

liabilities assumed) is recognized in surplus or deficit

NEW STANDARDS AND INTERPRETATIONS NOT YET ADOPTED BY THE COMMISSION

IPSAS 43 - Leases: IPSASB approved IPSAS 43, Leases with an effective date of January 1, 2025.
IPSAS 43 supersedes IPSAS 13, Leases and introduces the right-of-use model for lessees, aligning
with IFRS 16, Leases. The IPSASB will continue consideration of public sector specific leasing
issues, such as concessionary leases, in its Other Lease-Type Arrangements project. The entity

is currently assessing the impact of the standard.

IPSAS 44- Non-current Assets Held for Sale and Discontinued Operations: In May 2022 IPSASB
issued IPSAS 44 that specifies the accounting for assets held for sale and the presentation of
discontinued operations. It requires assets that meet the criteria to be classified as held for
sale to be:
e measured at the lower of carrying amount and fair value less costs to sell and
depreciation on such assets to cease; and
e presented separately in the statement of financial position and results of discontinued
operations to be presented separately in the Statement of financial performance.
IPSAS 44 will be effective for periods beginning on or after January 1, 2025.

IPSAS 45 - Property, Plant and Equipment: This standard provides guidance on accounting for
Property, Plant and Equipment so that users of Financial Statements can discern information
about an entity’s investment in its PPE and the changes in such investment. The standard
applies to PPE used to develop or maintain the biological assets related to agricultural activity
other than bearer plants, Mineral rights and mineral reserves such as oil, natural gas and similar
non-regenerative resources and the recognition and measurement of exploration and evaluation
assets. |IPSAS 45 removed IPSAS 17’s scope exclusion of Heritage Asset. This standard will be
effective on 1 January 2025 with earlier application permitted

Controller and Auditor General AR/CG/VT.003/2023/24
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IPSAS 46- Measurement. The objective of this Standard is to define measurement bases that
assist in reflecting fairly the cost of services, operational capacity and financial capacity of
assets and liabilities. The Standard identifies approaches under those measurement bases to be
applied through individual IPSAS to achieve the objectives of financial reporting. An entity that
prepares and presents financial statements under the accrual basis of accounting shall apply
IPSAS 46, Measurement in measuring assets and liabilities. The measurement requirements
described in this Standard apply to both initial and subsequent measurement, unless specific
guidance is included in the individual IPSAS. IPSAS 46 will be effective for periods beginning on

or after January 1, 2025.

IPSAS 47- Revenue

IPSAS 47 is a single source for revenue accounting guidance in the public sector, which presents
two accounting models based on the existence of a binding arrangement. This new Standard
provides focused guidance to help entities apply the principles to account for public sector
revenue transactions. IPSAS 47 is a single source for revenue accounting guidance in the public
sector, which presents two accounting models based on the existence of a binding arrangement.
This new Standard provides focused guidance to help entities apply the principles to account
for public sector revenue transactions. To meet this objective requires an entity to consider
the terms of the transaction, and all relevant facts and circumstances, to determine the type
of revenue transaction and set out the accounting requirements to account for the revenue

transaction. IPSAS 47 will be effective for periods beginning on or after January 1, 2026

IPSAS 48: Transfer Expenses. The objective of this standard is to establish the principles that
a transfer provider (an entity) shall apply to report useful information to users of financial
statements about the nature, amount, timing and uncertainty of expenses and cash flow arising
from transfer expense transactions. In order to meet the objective, This Standard requires an
entity to consider the terms of the transaction and all relevant facts and circumstances to
determine the type of transfer expense transaction and sets out the accounting requirements
for the transfer expense transaction. IPSAS 48 will be effective for periods beginning on or
after January 1, 2026.

IPSAS 49: Retirement Benefit Plans. The objective of this standard is to prescribe the

accounting and reporting requirements for public sector retirement benefit plans, which

Controller and Auditor General AR/CG/VT.003/2023/24
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provide retirement benefits to public sector employees and other eligible participants. IPSAS

49 will be effective for periods beginning on or after January 1, 2026.

IFRS S1: The objective of IFRS S1 (General Requirements for Disclosure of Sustainability related
Financial Information) is to require an entity to disclose information about its sustainability-
related risks and opportunities that is useful to primary users of general-purpose financial
reports in making decisions relating to providing resources to the entity. The Standard requires
an entity to disclose information about all sustainability-related risks and opportunities that
could reasonably be expected to affect the entity’s cash flows, its access to finance or cost of
capital over the short, medium or long term. This Standard also prescribes how an entity
prepares and reports its sustainability-related financial disclosures. It sets out general
requirements for the content and presentation of those disclosures so that the information
disclosed is useful to primary users in making decisions relating to providing resources to the

entity.

IFRS S2: The objective of IFRS S2 (Climate-related Disclosures) is to require an entity to disclose
information about its climate-related risks and opportunities that is useful to primary users of
general-purpose financial reports in making decisions relating to providing resources to the
entity. The Standard requires an entity to disclose information about climate-related risks and
opportunities that could reasonably be expected to affect the entity’s cash flows, its access to
finance or cost of capital over the short, medium or long term. Climate-related risks to which

the entity is exposed includes; climate-related physical risks and climate-related transition

Property, plant, and equipment
Capitalization Threshold

If an asset has a cost of TZS 100,000 and above the Entity classifies it as property, plant and
equipment unless otherwise it expenses in a particular financial year.

Measurements

An item of property, plant and equipment is stated at cost, excluding the costs of day-to-day
servicing, less accumulated depreciation, and impairment loss. Such cost includes the cost of
any major repair and replacement parts.

Controller and Auditor General AR/CG/VT.003/2023/24
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Depreciation

The Entity has adopted the straight-line method for depreciation of its assets on the basis that
the service provided is consistent throughout and it results to constant depreciation charge
over the useful life of the assets which is recognized in surplus or deficit of the statement of
financial performance. However, the depreciations for the new acquired assets during the year
are only charged after attaining a period of one year.

The residual values, useful life of property, plant and equipment are reviewed, and adjusted if
appropriate. This is according to the directives of Accounting Circular No. 6 with reference No.
EG.3/102/02/03 dated 28/05/2019 on the Preparation of Financial.

Reports and Disclosure. Also, through the decision of the Government to use Cost Model
technique in charging the depreciation of its assets by extending its expected useful life
according to IPSAS 17 para. 67. The useful lives listed below are consistently applied by the
Entity in calculating depreciations effectively from financial year 2023/24.

Description of Assets Useful Life (Years) Percentage

Furniture and Fittings 10 7%

Motor vehicles 10 7%

Computer and Equipment (Desk tops and Laptops) 8 10%

Photocopiers, shredders, printers, cameras 8 10%

Uninterruptibte Power Supplies (UPS) 8 10%
Derecognition

An item of property, plant and equipment is removed by the Entity from the financial
statements when no future service potential is expected from its use.

Statement of compliance and basis of preparation

These financial statements comply with Generally Accepted Accounting Practice as defined in
the Public Finance Act 2001 (revised 2004) Section 25(1) and have been prepared in accordance
with International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in TZS, which is the functional and reporting currency of the Government.

The reporting entity is a public benefit entity. Public benefit entities (PBEs) are reporting
entities whose primary objective is to provide goods or services for community or social benefit
and where any equity has been provided with a view to supporting that primary objective rather
than for a financial return to equity holders.

The measurement base applied is historic cost modified by the revaluation of property, plant
and equipment and investment properties to determine deemed cost for initial recognition.
These financial statements have been prepared on a going concern basis.

Controller and Auditor General AR/CG/VT.003/2023/24
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Reporting entity
The financial statements are for National Land Use Planning Commission (vote 003).

Payments by third parties

During the year, the Commission did not receive or benefits from the goods and services
purchased on its behalf as a results of cash payments made by third parties by way of loans
and/or contributions.

Significant accounting judgments, estimates and assumptions

Going concern

These financial statements have been prepared in the assumption that the entity is a going
concern and will continue in operation and meet its statutory obligations for the foreseeable
future. Nothing has come to the attention of the Management to indicate that the entity will
not remain a going concern for at least the next twelve months from the date of this statement.

b) Materiality

Material omissions or misstatement of items are material if could, individually or collectively,
influence the decisions or assessments of users made on the basis of the financial statements.
Materiality depends on the nature and or size of omission or misstatement judged in the
surrounding circumstances.

Consolidation of Strategic Partners Funds in the Financial Statements

In the Financial year 2023/24, the Commission received TZS 1,896,070,615 from the Strategic
partners for preparation of Land use plans. These funds were not part of the Annual budget
hence expenditure was as per partner’s requirements and payments made through Bank
Checks. In the year-end the same amount was spent and therefore included in Consolidated
Financial statements as income and expenditures as per IPSAS.

Summary of significant accounting policies
a) Reporting Period

The reporting period for these financial statements is the financial year of the
Government, which runs from 1 July ,2023 to 30 June 2024.

b) Reporting currency and translation of foreign currencies
Functional and Reporting Currency
The reporting currency is Tanzania shillings (TZS), which is the currency of the United
Republic of Tanzania. The items included in the financial statements are measured in
the currency of the primary economic environment in which the entity operates.

o _ = 56
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Translation of Transactions in Foreign Currency
Foreign currency transactions are translated into Tanzanian shillings using the exchange rates
prevailing at the dates of the transactions.

Employee benefits
a) In Service Benefits

Employment benefit includes monthly salaries, extra duty/overtime allowances, are paid to
employees under the permanent and pensionable terms and employees under operational
services. Subsistence allowance on first appointment, moving and on leave allowance is paid
to employees under the permanent and pensionable terms. The National Land Use Commission
also incurs the burial expenses for employees.

b) Terminal Benefits
The employer contributes 15% of the employees’ monthly salary to the pension fund which is
Public Sector Social Security Fund (PSSSF). After termination of the contract, the employees
are paid depending on the terms of employment.

c) Value Added Tax
Value added tax (VAT), is a consumption tax levied on any value that is added to a product.
The National Land Use Commission is paying VAT for Goods purchased and Services received
but does not charge VAT to its Services.

d) Exchange Rate
Exchange rate is the ratio of exchange for two currencies, once institution make transactions

on foreign currency, prevailing exchange rate as per central bank is used.

e) Inventories

Inventories are valued at cost or net realizable value/current replacement cost whichever is
lower. Cost is comprised of the purchase price of the inventories. Cost is determined using the
weighted average method. Net realizable value is the estimated selling price less costs to
make the sale. However, where the inventories are specific to the Commission’s use and they
cannot be disposed to have a net realizable value, the replacement cost of the inventories is
used as the best available measure of the net Inventories realizable value. Inventories are
recognized as an expense when deployed for consumption in the ordinary course of NLUPC’s
operations. The Commission’s inventories at the Statement of Financial Position date are
comprised of stocks of stationery and other consumables that will be expensed in the
subsequent year.

Controller and AuTiito_r General _ARICG/VT .003/@334_
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THE UNITED REPUBLIC OF TANZANIA

NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

16.0 NOTES TO THE FINANCIAL STATEMENT FOR THE PERIOD ENDED 30 JUNE 2024

16 - Revenue Grants
Government Grant Personal Emolument

Government Grant Development Local
Government Grant Other Charges

Revenue Grants - Non-Monetary

17 - Revenue from Exchange Transactions
Revenue from sales of Publications

31 - Other Revenue
Miscellaneous Income

Revenue from Rent of Government Quarters

34 — Wages, Salaries and Employee Benefits
Civil Servants

Court Attire Allowance
Electricity

Electricity Allowance
Extra-Duty

Furniture Expenses

Housing Allowance discretionary Expenses
Housing allowance Expenses
Leave Travel

Moving Expenses

Sitting Allowance
Subsistance Allowance
Telephone

Telephone Allowance

35 - Use of Goods and Service
Advertising and Publication - Communication & Information

Artistic Materials
Computer Supplies and Accessories

Conference Facilities

Controller and Auditor General

2024

3,087,610,000
3,402,299,995
1,588,703,881

13,452,000

8,092,065,876

1,450,000

1,450,000

1,965,380,615
12,602,000
1,977,982,615

3,087,610,000
1,500,000
53,458,564
¢]
169,228,000
70,000,000
84,800,000
0
28,534,000
16,005,551
37,659,176
14,960,000
35,553,000
0

3,599,308,291

1,500,000
247,140,000
5,278,949

0

2023

2,231,785,000
3,974,997,500
1,092,116,671

141,317,125

7,440,216,296

200,000

200,000

1,411,251,579
17,800,009
1,429,051,588

2,231,785,000
1,000,000
23,711,093
9,620,000
65,610,946
29,000,000
35,400,000
42,600,000
20,139,400
55,458,494
22,850,000
90,000
16,025,000
16,100,000

2,569,389,933

1,500,000
297,216,000
8,354,000
841,200

AR/CG/VT.003/2023/24

60



Courier Services

Diesel

Drugs and Medicines

Electricity - Utilities Supplies and Services
Entertainment - Hospitality Supplies And Services
Exhibition, Festivals and Celebrations

Food and Refreshments

Gifts and Prizes

Ground Transport (Bus, Train, Water)
Ground travel (bus, railway taxi, etc)Travel - In - Country
Office Consumables (papers, pencils, pens and stationaries)

Outsourcing Costs (includes cleaning and security services)

Per Diem - Domestic
Perdiem
Petrol

Posts and Telegraphs

Printing and Photocopy paper

Printing and Photocopying Costs

Publicity

Rent - Office Accommodation
Special Foods (diet food)

Technical Service Fees

Training Allowances

Training Materials

Tuition Fees Training - Domestic

Water Charges

36 - Maintenance Expenses
Motor Vehicles and Water Craft

Photographic and survey equipment

Tyres and Batteries

52 - Other Expenses

Audit fees Expenses
Burial Expenses
Car Wash

consultancy fees

Controller and Auditor General

THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

185,500

373,359,438
135,600
10,799,821
37,770,000
16,000,000
293,270,000
200,000

0

3,291,000
176,027,682
10,291,000
3,981,682,955

150,000

583,055,012
0
10,558,877
39,000,000
0
520,456,801
1,000,000
480,000
7,655,000
249,674,306
9,812,000
3,308,526,671

17,664,161 v}
0 404,000
1,202,000 703,600
5,340,000 0
183,862,350 256,206,175
33,900,000 10,502,000
387,530,880 290,648,160
5,400,000 6,000,000
236,000 0
2,500,000 1,000,000
400,000 520,000
17,300,000 8,560,000
50,000 215,952
5,812,317,396 5,613,039,753
102,989,995 235,552,580
0 2,310,000
55,934,327 18,690,200
158,924,322 256,552,780
20,000,000 20,000,000
3,000,000 2,000,000
5,681,174 0
1,000,000 0
AR/CG/VT.003/2023/24

61



THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

Director's Fee 20,938,408 39,500,000
Registration Fees Expenses 3,040,000 2,180,004
53,659,582 63,680,004
54 - Expected Credit Loss
Expected Credit Loss 2,129,832 7,222,548
2,129,832 7,222,548
EXPECTED CREDIT LOSS JUNE 2024 JUNE 2023
ECL - CASH AND CASH
EQUIVALENT
Opening 344,833 0
Charge during the year 348,952 344,833
Sub - Total(A) 4,119 344,833
ECL - RECEIVABLE
Opening 6,877,716 0
Charge during the year 9,003,428 6,877,716
Sub - Total(B) 2,125,712 6,877,716
TOTAL(A+B) 2,129,832 7,222,548
56 - Social Benefits
Settlement of Medical Treatment Claims 1,000,000 150,000
1,000,000 150,000
60 - Other Transfers
Transfer to NRD 79,712,000 62,195,125
79,712,000 62,195,125
62 - Cash and Cash Equivalents
Commercial Bank balances 23,655,205 23,464,481
Provision for ECL (Cash) {348,952) (344,833)
Unapplied Cash Account 165,000 105,000
23,471,253 23,224,649

COMPUTATION EXPECTED CREDIT LOSS ON CASH AND CASH EQUIVALENT FOR THE YEAR
ENDING JUNE 2023

BALANCE AS
AT 30 JUNE CARRYING

BANK NAME 2023 (EAD) | PD LGD ECL VALUE

A B C D=A*B*C A-D
NMB 23,464,481.00 | 0.0216 | 0.680367957 | 344,832.79 |  23,119,648.21
DEPOSIT 105,000.00 105,000.00
CASH AND CASH | 23/569,481.00 23,224,648.21
EQUIVALENT

Controller and Auditor General
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THE UNITED REPUBLIC OF TANZANIA
NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

COMPUTATION EXPECTED CREDIT LOSS ON CASH AND CASH EQUIVALENT FOR THE YEAR
ENDING JUNE 2024

BALANCE AS
AT 30 JUNE CARRYING
BANK NAME 2024 (EAD) PD LGD ECL VALUE
A B C D=A*B*C A-D
NMB 23,655,205.44 | 0.0216 | 0.682945049 | 348,952.44 23,306,253.00
DEPOSIT 165,000.00 165,000.00
CASH AND CASH
EQUIVALENT 23,820,205.44 23,471,253.00
67 - Receivables
Other Revenue Addition 13,850,000 10,200,000
Less: ECL (9,003,428) (6,877,716)
4,846,572 3,322,284
69 - Prepayments
Prepayment Consumables 4,884,530 32,912,933
Prepayments Assets - Monetary 368,457,800 143,763,400
373,342,330 176,676,333
70 - Inventories
Consumables 36,832,150 31,741,870
36,832,150 31,741,870

Controller and Auditor General
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THE UNITED REPUBLIC OF TANZANIA

NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

89 - Payables and Accruals

Other Payables 4,949,149

Use of Goods and Services 105,468,724

Wages Salaries and Employee Benefit 153,686,027

Acquisition of land 133,980,000

398,083,940

94 - Deposits

Unapplied Deposit Account Addition 165,000
165,000

Authorization date

225

ol
The financial statement was authorized for publication on ({/l .by the ............

National Land Use Commission.

e

Joseph Constan'tine Mafuru

DIRECTOR GENERAL

Controller and Auditor General

4,949,149
105,468,724
136,785,116
133,980,000
381,182,989

105,000

105,000

... for the

AR/CG/VT.003/2023/24
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THE UNITED REPUBLIC OF TANZANIA

NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

NOTES - CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

103 - Advance Payment for Acquisition of Property Plant and Equipment

-4

0 0
Prepayments Assets - Monetary (368,457,800) (143,763,400)
Payment (368,457,800) (143,763,400)
Payment (368,457,800) {143,763,400)
16 - Revenue Grants
0 0
Government Grant Personal Emolument 3,087,610,000 2,231,785,000
Government Grant Development Local 3,402,299,995 3,974,997,500
Government Grant Other Charges 1,588,703,881 1,092,116,671
Revenue Grants - Non-Monetary 13,452,000 141,317,125
Revenue 8,092,065,876 7,440,216,296
Add/Less (Change in Working Capital)
Development Deferred Income Addition 7,700,005 0
Revenue Grants - Non Monetary (13,452,000} (141,317,125)
(5,751,995) (141,317,125)
Receipt 8,086,313,881 7,298,899,171
17 - Revenue from Exchange Transactions
o] 0
Revenue from sales of Publications 1,450,000 200,000
Revenue 1,450,000 200,000
Revenue 1,450,000 200,000
31 - Other Revenue
0 0
Miscellaneous Income 1,965,380,615 1,411,251,579
Revenue from Rent of Government Quarters 12,602,000 17,800,009
Revenue 1,977,982,615 1,429,051,588
Add/Less (Change in Working Capital)
Other Revenue AdditionAddition in receivables (3,650,000) {700,000)
(3,650,000) {700,000)
Controller and Auditor General ) B ) AR/CG/VT.003/2023/24




THE UNITED REPUBLIC OF TANZANIA

NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

Receipt

34 - Wages, Salaries and Employee Benefits

Civil Servants

1,974,332,615

0
3,087,610,000

1,428,351,588

0

2,231,785,000

Court Attire Allowance 1,500,000 1,000,000
Electricity 53,458,564 23,711,093
Electricity Allowance 0 9,620,000
Extra-Duty 169,228,000 65,610,946
Furniture Expenses 70,000,000 29,000,000
Housing Allowance discretionary Expenses 84,800,000 35,400,000
Housing allowance Expenses 0 42,600,000
Leave Travel 28,534,000 20,139,400
Moving Expenses 16,005,551 55,458,494
Sitting Allowance 37,659,176 22,850,000
Subsistance Allowance 14,960,000 90,000
Telephone 35,553,000 16,025,000
Telephone Allowance 0 16,100,000
Expenses 3,599,308,291 2,569,389,933
Add/Less (Change in Working Capital)
Staff Claim Addition (895,400) 800,000
Wages Salaries and Employee Benefit Opening (16,005,551) (21,235,911)
(16,900,951) (20,435,911)
Payment 3,582,407,340 2,548,954,022
35 - Use of Goods and Service
0 0
Advertising and Publication - Communication & Information 1,500,000 1,500,000
Artistic Materials 247,140,000 297,216,000
Computer Supplies and Accessories 5,278,949 8,354,000
Conference Facilities 0 841,200
Courier Services 185,500 150,000
Diesel 373,359,498 583,055,012
Drugs and Medicines 135,600 0
Electricity - Utilities Supplies and Services 10,799,821 10,558,877
Entertainment - Hospitality Supplies And Services 37,770,000 39,000,000
Exhibition,Festivals and Celebrations 16,000,000 0
Controller and Auditor General AR/CG/VT .003/2023/£



NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

THE UNITED REPUBLIC OF TANZANIA

Food and Refreshments 293,270,000
Gifts and Prizes 200,000
Ground Transport (Bus, Train, Water) 0
Ground travel (bus, railway taxi, etc) Travel - In - Country 3,291,000
Office Consumables (papers,pencils, pens and stationaries) 176,027,682
Outsourcing Costs (includes cleaning and security services) 10,291,000

Per Diem - Domestic

Perdiem

Petrol

Posts and Telegraphs

Printing and Photocopy paper
Printing and Photocopying Costs
Publicity

Rent - Office Accommodation
Special Foods (diet food)
Technical Service Fees

Training Allowances

Training Materials

Tuition Fees Training - Domestic

Water Charges

Add/Less (Change in Working Capital)

Consumables

Foodstuffs

Prepayment Consumables

Supplies and Consumables goods Opening

Supplies of goods and services Addition

36 - Maintenance Expenses

Motor Vehicles and Water Craft
Photographic and survey equipment

Tyres and Batteries

_Controller and Auditor General

3,981,682,955

17,664,161 0

0 404,000

1,202,000 703,600

5,340,000 0

183,862,350 256,206,175

33,900,000 10,502,000

387,530,880 290,648,160

5,400,000 6,000,000

236,000 0

2,500,000 1,000,000

400,000 520,000

17,300,000 8,560,000

50,000 215,952

Expenses 5,812,317,396 5,613,039,753

(89,253,078) 31,741,870

94,343,358 (37,933,743)

(28,028,403) 23,705,073

0 (92,968,724)

0 11,407,403

(22,938,123) (64,048,121)

Payment 5,789,379,273 5,548,991,632

0 0

102,989,995 235,552,580

0 2,310,000

55,934,327 18,690,200

Expenses 158,924,322 256,552,780
~ AR/CG/VT.003/2023/24

520,456,801
1,000,000
480,000
7,655,000
249,674,306
9,812,000
3,308,526,671



THE UNITED REPUBLIC OF TANZANIA

NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

43 - Social Benefits

Settlement of Medical Treatment Claims

52 - Other Expenses

Audit fees Expenses
Burial Expenses

Car Wash
consultancy fees
Director's Fee

Registration Fees Expenses

60 - Other Transfers

Transfer to NRD

61 - Deposit

Unapplied Deposit Account Addition

71 - Cash Surrendered to PMG
Transfer to PMG - DEV

Expenses

Expenses

Expenses

Expenses

Expenses

Expenses

Expenses

Revenue

Revenue

Payment

__antroller and Auditor General

158,924,322 256,552,780
0 0
1,000,000 150,000
1,000,000 150,000
1,000,000 150,000
0 0
20,000,000 20,000,000
3,000,000 2,000,000
5,681,174 0
1,000,000 0
20,938,408 39,500,000
3,040,000 2,180,004
53,659,582 63,680,004
53,659,582 63,680,004
0 0
79,712,000 62,195,125
79,712,000 62,195,125
79,712,000 62,195,125
0 0

60,000 05,000
60,000 105,000
60,000 (105,000
7,700,005 0
7,700,005 0
'AR/CG/VT.003/2023/24



NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

77 - Acquisition of Property,Plant and Equipment

Computers and PhotocopiersMonetary
Motor vehicles,Monetary

Office Furniture and Fittings Monetary
Other Office equipmentMonetary
Printers and ScannersMonetary

TV and Radios Monetary

78 - Acquisition of Intangibles

Director Ger%eral

Controller and Auditor General

THE UNITED REPUBLIC OF TANZANIA

Payment

Payment

Payment

Payment

Payment

7,700,005

0
(2,433,449)
0

0

0
(15,932,000)
(2,300,000

(20,665,449)

(20,665,449)

74
AR/CG/VT.003/2023/24

0
(9,316,500)
0
(11,400,000)
(73,600,000)
0

0

(94,316,500)

(94,316,500)

s

/‘ ’/



THE UNITED REPUBLIC OF TANZANIA

NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

NOTES TO THE FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024
95 - STATEMENT OF RECONCILIATION BETWEEN ACTUAL AMOUNTS ON COMPARABLE BASIS
AND CASH FLOWSFOR THE YEAR ENDED 30 JUNE 2024

Description Operating Financing | Investing Total

Actual Amount on Comparable Basis 397,073,978 - (389,123,249) 7,950,729
as Presented in the Budget and
Actual Comparative Statement

Basis Differences* - - R

Timing Differences™

Entity Differences***

Actual Amount in the Statement 397,073,978 - | (389,123,249) 7,950,729

of Cash Flows

Note

*Basis Difference

Payment for prial year obligation

Payment for future year obligation

Prior year cash received (Receivable)

Future year cash received (Advance received)

** timing difference
Assuming the budget period do not differ to financial statement period

*** Entity Difference

The budget is prepared for general government sector, but financial statement consolidates all
entities controlled by the government including state corporation or an extrabudgetary funding
(e.g. Voluntary contribution) that sits outside of the regular budget, but it is however included
in the cashflow statement.

96 - INTRAGOVERNMENT TRANSACTIONS

ENTITY NAME: NATIONAL LAND USE PLANNING COMMISSION
FINANCIAL YEAR: 2023/24

LIST OF TRASANCTIONS/BALANCES WITH OTHER GOVERNMENT ENTITIES FOR THE YEAR ENDED 30

JUNE, 2024
S/N Goods/Services Name of entity Amount received Received
provided received balance

goods/services

1 LAND USE NGORONGORO 220,000,000 0
PLAN(SERVICE) CONSERVATION AREA
AUTHORITY

Controller and Auditor General AR/CG/VT.003/2023/24
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THE UNITED REPUBLIC OF TANZANIA

NATIONAL LAND USE PLANNING COMMISSION - VOTE 003

FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

2 LAND USE TFS 53,178,000 0
PLAN(SERVICE)

3 LAND USE VICE PRESEDENT 715,000,000 0
PLAN(SERVICE) OFFICE(VPO)

LIST OF TRASANCTIONS/BALANCES WITH OTHER GOVERNMENT ENTITIES FOR THE YEAR ENDED 30 JUNE,

COLLEGE

2024
S/N Goods/Services Name of entity provided Amount paid Payable balance
received goods/services
1 ELECTRICITY TANESCO 8,281,683 0
2 STAMPS AND ANNUAL TANZANIA POSTS 665,500.00 0
BOX FEE CORPORATION
3 WITHHOLDING TAX TANZANIA REVENUE 35,252,693.49 0
AUTHORITY
4 RENT ACCOMODATION OSHA 342,929,840 0
5 MOTOR VEHICLES TEMESA 1,099,200.00 0
MAINTANANCES
6 ACQUISITION OF FUEL GOVERNMENT 153,660,752 0
AND STATIONARIES PROCUREMENT  SERVICES
AGENCY
7 ACQUISITION OF MOTOR | GOVERNMENT 368,457,800.00 0
VEHICLE PROCUREMENT  SERVICES
AGENCY
8 WATER CHARGES MWAUWASA 100,000 0
9 PRINTING GOVERNMENT PRINTER 180,000 0
10 AUDITING CAG COLLECTION 20,000,000 0
ACCOUNT
11 ANNUAL FEE PPRA TANEPS 1,800,000 0
12 SUBSCRIPTION FEE PROCUREMENT AND 390,000 0
SUPPLIES PROFESSIONALS
AND TECHNICIANS BOARD
13 TUITION FEE TANZANIA PUBLIC SERVICE 1,240,000 0

| Controller and Auditor General

AR/CG/VT.003/2023/24




THE UNITED REPUBLIC OF TANZANIA

NATIONAL LAND USE PLANNING COMMISSION - VOTE 003
FINANCIAL STATEMENT FOR THE YEAR ENDED 30 JUNE 2024

14 MEDICAL EXPENSES MUHIMBILI  ORTHOPAEDIC 1,000,000 0
INSTITUTE

15 TUITION FEE NATIONAL INSTITUTE OF 400,000 0
TRANSPORT

16 TUITION FEE UNIVERSITY OF DAR ES 4,500,000 0
SALAAM

17 ANNUAL FEE e Government Authority 236,000 0

18 TUITION FEE COLLEGE OF BUSINESS 200,000 0
EDUCATION

19 TUITION FEE INSTITUTE OF 2,639,000 0
ACCOUNTANCY ARUSHA

20 TUITION FEE INSTITUTE OF  RURAL 4,370,000 0
DEVELOPMENT PLANNING

21 STATIONARIES ARDHI INSTITUTE-TABORA 6,200,000 0

INVESTMENT PROPERTY SCHEDULE WITHIN OTHER GOVERNMENT ENTITIES FOR THE YEAR ENDED

30 JUNE, 2024
S/N Name of Investment Name of entity | Amount received
Property (Occupier) (Rent) Receivable
(rent)
1
2
(g |4 /b9 Jes2
Y

=

Accounting Officer

Controller and Auditor General

Date

AR/CG/VT.003/2023/24
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